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Shandong Replacement of Officials Announced 
Secretary General, Department Heads [DAZHONG RIBAO 29 Jun] 
People's ‘Procuratorate Personnel [DAZHONG RIBAO 29 Jur] 
Higher People's Court [DAZHONG RIBAO 29 Jun] 

Shandong Meeting on Legal Knowledge Ends 

Shandong Provincial Forum on Party Style Ends 

Zhejiang City Model of Household Industry Growth 

(CHINA DAILY 10 Jul] 
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CENTRAL-SOUTH REGION 


Guangdong Meeting Discusses Rural Party Rectification P 1 
Henan Conference Discusses Public Order  - 
Hunan Leaders Visit Red Army Veteran P 2 
Hunan Meeting on Placing Demobilized Army Cadres P 2 
Hunan Commends Discipline Inspection Units, Cadres P 3 


SOUTHWEST REGION 


Sichuan Reforms Foreign Affairs Management Setup 
Sichuan Leaders Meet Returned Taiwan Pilot 
Chongqing CPC Committee Views Problems in Reforms 
Chongqing Scores Success in Financial Reform 
Xizang's Wu Jinghua at Satellite Station Ceremony 
Wu Jinghua Meets Chinese Red Cross Delegation 
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Gansu Leader on Problems in Plant Manager System 
Qinghai Meeting on Rural Party Rectification 
Xinjiang People's Congress Meeting Ends 8 July 
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TAIWAN 


Foreign Minister Addresses Development Seminar 
Reaffirms Basic National Policy 
Says Communists Still Prohibited 

Vice Chief of General Staff Addresses Seminar 
Taiwan Can Surveil West Pacific 
New Fighter, Other Weapons Designed 

Yu Encourages Armed Forces To Maintain Excellence 
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HONG KONG MEDIA ON CHINA 


Commentary on PRC's Devaluation of Renminbi W 1 
Extent of Action Examined Ww 1 
[SUNDAY STANDARD 13 Jul] 
Planners Seek To Ease Restrictions W 3 
[SUNDAY STANDARD 13 Jul] 
Effects on Investment Feared W 4 
[SUNDAY STANDARD 13 Jul] 
Calls for Political Reform Increasing in PRC W 6 
[TA KUNG PAO 13 Jui] 
Daya Bay Clash Between Top PRC Leaders Examined WwW 8 


[SOUTH CHINA MORNING POST 14 Jul] 
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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 
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No Yirect Comment on SRV's New Leader 


HK160300 Hong song AFP in English 0237 GMT 16 Jul 86 


[Text] Beijing, July 16 (AFP) -- China declined direct comment Wednesday on the change 
of leadership in Vietnam, saying only that its main concern was that Hanoi alter its 
policies concerning Cambodia. 


“What we are concerned about is that the Vietnamese authorities change their wrong 
policy on the question of Cambodia," a Foreign Ministry spokesman said in response to 
questions about Beijing's view on Truong Chinh's appointment as Vietnam's top leader. 


Truoug Chinh, head of the State Council, was named Monday to succeed the late Le Duan 
as head of the Communist Party. The spokesman declined further comment. 


Analysts noted that the response stressed China's top concern in its relations with 
Vietnam without closing off the possibility that the leadership change would result in 
some policy shiit in Hanoi. 


The former allies have frequently exchanged artillery attacks on their common border 
since China briefly invaded Vietnam in 1979 to “teach Hanoi a lesson" after Vietnamese 
troops rolled into Cambodia, ousting the pro-Beijing Khmer Rouge. 


Denies Indian 'Incursion' Charges 
0W161038 Beijing XINHUA in English 1020 GMT 16 Jul 86 


[Text] Beijing, July 16 (XINHUA) -- A Chinese Foreign Ministry spokesman rejected here 
today the "unjustified protest" by India against alleged incursion into Indian 
territory by Chinese frontier personnel. 


Some journalists quoted remarks made by an Indian Foreign Ministry official who said 
that the Indian side lodged a strong protest last month with the Chinese side against 
the incursion by the Chinese frontier personnel into Indian territory in the area of 
Sumdorong Valley vicinity in the eastern sector of the Sino-Indian border. They asked 
the spokesman to comment on it. 


At the weekly press briefing here this afternoon, the spokesman said, the Sumdorong 
Valley vicinity has always been Chinese territory. "It is not only well north of the 
Sino-Indian traditional customary boundary, but also located on the Chinese side of the 
line of actual control in the eastern sector of the Sino-Indian boundary," he said. 


The Chinese frontier personnel, he told the press, "while on routine patrols in their 
own territory, did not at all cross the line of actual control between the two sides by 
a single step. Therefore, the question of intrusion into the Indian territory by 
Chinese personnel simply doesn't arise." 


Qver many years in the past, the spokesman pointed out, the Indian personnel in the 
above-mentioned area have constantly crossed the line of actual control between the two 
sides, nibbling at and expanding into the Chinese territory. 
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He said, "The Chinese side has taken a much restrained attitude in order to maintain 
peace at the border. As is known to all, the Sino-Indian boundary has never ben 
formally delimited. The so-called 'McMahon Line' is illegal and null and void, and has 
been recognized by none of the successive central governments of China." 


Even judging from the original sketch of the illegal "McMahon Line", the Sumdorong 
Valley vicinity is located on the north of it, he said, adding that the Indian side has 
completely distorted the facts. 


Japanese Textbook ‘Hardly Satisfactory’ 
OW161050 Beijing XINHUA in English 1033 GMT 16 Jul 86 


[Text] Beijing, July 16 (XINHUA) -- A Foreign Ministry spokesman said here today that 
the approved final version of the new Japanese history textbook is "hardly 
satisfactory." 


Responding to a question at the weekly news briefing, the spokesman pointed out that 
the textbook "deliberately covers up the basic fact that the Japanese militarists 
launched the war of aggression against its neighbouring countries and evades the 
responsibility that the Japanese militarists should bear in its description of some 
historical events." 


He said, on July 7 Japanese Ambassador to China Yosuke Nakae gave a briefing and 
explanation to Vice-Foreign Minister Liu Shugqing on the outcome of the final 
examination and approval of the new Japanese history textbook. 


"We have taken note of the efforts made by the Japanese Government and removal or 
revision of a number of obviously erroneous narrations in the textbook. However, the 
textbook does not have a sound keynote," he noted. 


The essence of the question of textbook is whether a correct approach is taken towards 
that part of history, he stressed. This has always been an important matter of 
principle in Sino-Japanese relations. Regrettably, however, certain Japanese quarters 
have failed to treat this question in a serious manner as far as the new Japanese 
history is concerned. 


Nepal Foreign Minister To Visit 
OW161044 Beijing XINHUA in English 1017 GMT 16 Jul 86 


[Text] Beijing, July 16 (XINHUA) -- Shailendra Kumar Upadhyaya, minister of foreign 
affairs of Nepal,, will pay a goodwill visit to China from July 31 to August 6 at the 
invitation of his Chinese counterpart Wu Xuegian, a Chinese Foreign Ministry spokesman 
announced at the weekly news briefing here today. 


Since China and Nepai established diplomatic relations 31 years ago, the spokesman 
said, friendly cooperation between the two countries has been strengthened in the 
fields of politics, economy, trade and culture. Particularly in recent years, he said, 
personnel exchanges have increased, and tourism and cooperation in trade have expanded 
rapidly between China's Tibet Autonomous Region and Nepal. 


Upadhyaya's forthcoming visit to China is expected to help promote the mutual 
understanding and further develop the friendly relations between the two countries, the 
spokesman said. 
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BEIJING REVIEW ON U.S.-SOVIET ARMS TALKS 


OW151113 Beijing BEIJING REVIEW in English 14 Jul 86 p 8 
[By Zhang Liang] 


[Text] The fifth round of U.S.-Soviet arms talks ended on June 26 after 50 days of 
discussion, with the Soviet Union putting forward a new disarmament proposal. U.S. 
President Ronald Reagan said that the new Soviet offer could herald serious efforts on 
the part of the Soviets to cut down on arms and could be "a turning point" in the arms 
talks. 


The Soviet proposal includes a 15-year mutual commitment to the 1972 Anti-Ballistic 
Missile (ABM) Treaty, and limitation on U.S. Strategic Defensive Initiative (SDI) 
research. Furthermore, the proposal calls for reductions in offensive weapons, 
including land-based intercontiental missiles, submarine-based missiles and heavy 
bombers. These would be kept at an equal level while their carriers would be cut to 
1,600 and warheads to 8,000. The proposal states that the settlement on the issue of 
medium-ranged missiles would not be linked to that of the above weapons. 


The Moscow offer is widely viewed as a sign of change in the series of Soviet arms 
control proposals previously put forward. Although consistently opposing Ronald 
Reagan's "Star-Wars" scheme, the Kremlin now has given up its insistence on the U.S. 
abandonment of the programme as a precondition to the reduction of strategic nuclear 
weapons, and would allow the United States some laboratory research. Moreover, with 
its proposals on cutting down on long-range missiles and bombers, the Soviets have cast 
away their requirement that U.S medium-ranged missiles and bombers in Europe and 
aircraft carriers be included as strategic weapons. But they did demand a 15-year 
commitment to the ABM treaty on both sides, indicating their aim to slow the United 
States in its development of strategic defense weapons. 


Western observers were surprised by the Soviet offer, made soon after Reagan announced 
his intention to ignore the Strategic Arms Limitation Treaty II (SALT II). Many 
believe the proposal was meant to continue U.S.-Soviet arms talks, limit as much as 
possible the development of SDI and preserve the existence of ABM treaty, which would 
be endangered with the cancellation of SALT II. Furthermore, the Soviet Union's move 
would demonstrate to the world its flexibility in approaching arms control and win it 
time in order to keep itself in line with the United States in strategic forces. 


The U.S. response to the Soviet proposal was unexpectedly positive. But at closer 
look, the reasons become clear. Moscow's proposal conforms with Washington's view that 
there is no link between the reduction of strategic weapons and SDI, and that SDI does 
not violate the ABM treaty. Moreover, the Reagan administration has been under heavy 
pressure from congress at home and Western allies abroad ever since it declared it 
would not stand by SALT II. Therefore, its ready approval of the Soviet offer will 
deliver it from the present unfavourable situation and help it go on bargaining with 
Moscow. Reagan doesn't want to ask for trouble as mid-term congressional elections are 


approaching. 


Yet, it is generally believed that the positive posturing of the two countries has so 
far only created a reconciled atmosphere, while in fact neither knows for sure what 
sort of arms reductions will be accepted. In fact, it is hard to imagine the two 
superpowers coming to any formai agreement at this point. The Kremlin is preoccupied 
with its request for U.S. commitment to the ABM treaty for at least 15 years, and hopes 
to curb SDI research. The White House, on the other hand, has stressed the need for 
amendments to the Soviet proposal before it would be accepted. 
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BRZEZINSKI ON CLOSER SINO-U.S. RELATIONS 


OW151922 Beijing XINHUA in English 1217 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- Former assistant tc the U.S. President for 
national security affairs Zbigniew Brzezinski said today that in recent years the 
American-Chinese relationship -- which enjoys widespread and bipartisan support in the 
United States -- has become mature and comprehensive. Speaking at a meeting attended 
by more than 400 Chinese scholars and specialists on international affairs, and 
diplomats, Brzezinski said, "We can expect our cooperation to widen as China's 
ambitious and historically significant modernization program gains momentum. And the 
United States will undoubtedly play a substantial role in China's efforts through trade 
and transfers of technology." 


China's global weight and power affect the overall international balance, while its 
geostrategic position is critical to the independence and security of the Far East 
periphery of the Eurasian landmass, he stressed. This is why the American-Chinese 
relationship plays such a vital role in the preservation of Eurasia's political 
balance, he noted. 


He held that the "friendship" is not an alliance, but involves the recognition that 
their shared interests are more important than their various differences. "Our 
friendship is not only in the joint interests of our two countries, but also in the 
interests of Japan and Western Europe, both of which also oppose the domination of 
Eurasia by any single power. All that in turn gives our relationship also its global 
geopolitical significance," he pointed out. 


On the Taiwan question, he said America respects the determination of the Chinese 
people to work out this problem in a peaceful fashion and in their own way. Most 
americans, he said, appreciate China's recent free-exchange initiatives for trade, 


communications, and family contacts across the Taiwan Straits, which he called "a 
positive development." 


On arms control, he said any agreement must involve progress in several aspects. An 
agreement must reduce the number of strategic warheads with a first-strike capability 
below the number of targets that it would be necessary for either side to destroy in a 
first strike. Besides, it must effectively exclude the further modernization of all 
strategic systems, he said. 


He expected that there would be a chance for a U.S.-Soviet summit in December this 
year. However, there should be no preconditions. He predicted that the most that can 
be obtained from such a summit are some limited and interim arrangements in regard to 
arms control, but not a “comprehensive, wide-ranging, very ambitious new arms control 
agreement". "More likely, specific aspects will be selected for some partial progress, 
which will be presented to the public as a significant outcome," he said. 


Brzezinski also stressed the importance of the Afghan issue by saying that the future 
of Afghanistan has become not a local but a wider regional issue, which has an impact 
on the future of Pakistan and Iran. To settle the Afghan issue, he called for more 
external aid to the Afghan resistance, greater efforts to publicize the issue and a 
sustained diplomatic effort for a political solution to the war. He pointed out that 
the guiding formula in pursuing a peaceful settlement of the issue should be one that 
guarantees the external neutralization and the internal  self-determination of 
Afghanistan. 


I. 16 Jul 86 B 2 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


Talks With Li Peng 
0W151116 Beijing XINHUA in English 0946 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- Foreign trade has been "very important to China's 
economic development," Vice-Premier Li Peng told Zbigniew Brzezinski, [ormer U.S. 
President Jimmy Carter's national security assistant, at a meeting today. Still, Li 
said, foreign trade and investment have not been "decisive" in the development 
process. "Ultimately, China relies mainly on its own resources" and produces more than 
80 percent of the equipment it needs, he said. 


However, he explained, for development to continue at current rates there must be an 
end to its foreign trade deficit with such countries as the United States and Japan. 
"If this kind of trade deficit exists for a long period, trade volume for both sides 
will drop," he said. "So China hopes Western countries will import more of its 
products." 


China's policy of opening to the outside world, its imports of advanced foreign. 
technology and its economic growth all depend "to a great extent" on balanced foreign 
trade, said Li. 


China uses a barter system in trade with the Soviet Union and Eastern Europe, he said. 
"That way revenues and expenditures are balanced for both sides," he explained. Li 


also exchanged views with Brzezinski on issues of common concern. 


SINO-AMERICAN YANGTZE RIVER EXPEDITION SETS OUT 


0W150624 Beijing XINHUA in English 0611 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- A 27-member Sino-U.S. expedition team is now on 
its way for the source of the Yangtze River in the Geladaindong Mountain in Ginghai 
Province, northwest China, and then nine of them will try to sail down China's longest 
river, according to a cable arriving here today. 


They set out yesterday morning from the base camp on the bank of the Tuotuo River, a 
source of the Upper Yangtze River, for the Geladaindong, ihe cable said. They will 
stay at the Geladaindong Mountain for 12 days, and then boat down to Yibin City in 
Sichuan Province. 


The whole journey covers 3,200 kilometers and will take 75 days. The team will shoot a 
two-hour documentary film about its expedition and the landscapes of the area, the 
traditions and customs of the people living along the Yangtze River. 


PRC-U.S. JOINTLY-PRODUCED FILM PREMIERES IN U.S. 


0W121150 Beijing XINHUA in English 0808 CMT 12 Jul 86 


[Text] Washington, July 11 (XINHUA) -- "A Great Wall", the first feature film jointly 
financed and produced by the United States and China, made its debut here today. 


A comedy, the movie describes how a Chinese-born American computer engineer, after 
failing to get a promotion, takes his American-born wife and son to visit his relztives 
in Beijing. 
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The movie depicts the generation gap as well as the cultural differences between 
Americans, Chinese-Americans and Chinese. Most of its scenes were shot in Beijing and 
the portrayal of the life of ordinary Beijing residents is very real. THE WASNINGTON 
POST praised the movie for its combination of “old world inscrutability and yankee 
ingenuity” and its amusing dialogue. 


"A Great Wall" has also been shown in San Francisco, New York, Boston and other cities. 


U.S. Agreement To Discuss SALT II ‘Conditional’ 


OW152118 Beijing XINHUA in English 1533 GMT 15 Jul 86 


[Text] Washington, July 15 (XINHUA) -- The United States has agreed to a Soviet 
proposal for a special meeting next week to discuss President Ronald Reagan's decision 
to abandon the SALT II Treaty, according to press reports here today. But the White 
House has mad the meeting conditional on Soviet agreement that other issues, including 
alleged Soviet wiolations of the treaty, could be raised. 


White House spokesman Edward Dijereijian said yesterday that President Reagan "has 
completed his examination" of the Soviet request for a special meeting on his 
controversial SALT II decision, and "we have communicated with the Soviet Union through 
diplomatic channels."" He refused to say whether the Soviet request had been accepted 
or rejected. But another government official, who demanded anonymity, told the press 
that Reagan had agreed to a meeting on July 22. 


Reagan announced on May 27 that the United States will no longer be bound by the SALT 
II Treaty by the end of the year because the treaty was "deeply flawed" and had been 
violated by the Soviet Union. ° 


Moscow criticised Reagan's decision and sought a meeting of the standing consultative 
commission, joint Soviet-U.S. group established in 1972 to monitor the SALT agreements, 
to get a U.S. clarification. 


The U.S. approval of the meeting was seen here as the latest in a series of attempts by 
the Reagan administration to send positive signals to Moscow concerning arms control 
and American desires for a second summit meeting. 


FANG YI MEETS WITH U.S. UNIVERSITY PRESIJENT 
0W151544 Beijing XINHUA in English 1200 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- Chinese State Councillor Fang Yi discussed 
educational cooperation here today with Theodore M. Hesburgh, president of the 
University of Notre Dame, in the United States. The University of Notre Dame has 
veceived more than 70 Chinese visiting scholars and students in the past few years. 


Hesburgh and his colleagues came here as guests of the Chinese Academy of Sciences. 
They have held talks with Chinese departments concerned on matters related to China's 
joining of the newly established international advisory board for the Notre Dame's 
Institute for International Peace Study and the acceptance of three Chinese students at 


the institute. 
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SOVIET UNION AGREES TO NUCLEAR TEST MONITORING 


OW152014 Beijing XINHUA in English 1434 GMT 15 Jul 86 


{Text} Moscow, July 15 (XINHUA) -- The Soviet Union has agreed to the monitoring of all 
nuclear tests, including on-spot monitoring, Soviet Foreign Ministry Spokesman Gennady 
Gerasimov said today. Gerasimov said that monitors have been set up around the nuclear 
test areas in the Soviet Union. Now no nuclear test can avoid the monitors, he said, 
adding that his country will also monitor U.S. nuclear tests. 


The Soviet Union has sent special delegates to Yugoslavia, India, Mexico and Greece to 
transmit Soviet leader Mikhail Gorbachev's oral message on disarmament, Gerasimov 
said. He did not reveal any details. But he said the message emphasizes. the 
importance of solving disarmament issues speedily. 


SOVIET SCIENTIST ON NUCLEAR TEST VERIFICATION 


OW150614 Beijing XINHUA in English 0602 GMT 15 Jul 86 


[Text] Moscow, July 14 (XINHUA) -- Verification of nuclear tests is possible and will 
be the first step for reducing the threat of a nuclear war, a Soviet academician said 
today. Yevgeniy Velikhov, vice chairman of the Soviet Academy of Sciences, told a 
press conference here that "the latest achievements in seismology preclude _ the 
possibility of uncontrolled staging of any nuclear explosions." 


The press conference was held in connection with a three-day international forum of 
scientists for a nuclear test ban. About 200 scientists from 35 countries attended the 


forum. 


Velikhov said that the forum hailed the agreement between the Soviet Academy of 
Sciences and the U.S. National Resources Defense Council (NRDC), which allows experts 
from the two countries to set up seismic equipment near Semipalatinsk, the Soviet 
Union's main underground nuclear test site, 2,900 kilometers southeast of Moscow and in 
the Nevada desert where the United States conducts its nuclear testing. 


The Sovict Communist Party newspaper PRAVDA said today that scientists of the two 
Organizations are setting up seismic equipment in Semipalatinsk. It is the first time 
that Western experts have been allowed to install monitoring equipment anywhere in the 
Soviet Union. The experts will provide both the U.S. and the Soviet Governments with 
data about nuclear tests and earthquakes in the region. 


According to the agreement last May, a group of Soviet scientists will also go to 
Nevada to set up similar equipment later this year. 


Meanwhile, citing U.S. Government officials, THE NEW YORK TIMES reported last Thursday 
that the United States and the Soviet Union have tentatively agreed to discuss issues 
of verifying the underground testing of nuclear weapons. 
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DPRK DELEGATION ENDS TREATY CELEBRATION VISIT 


OW151132 Beijing XINHUA in English 0724 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- A Korean party and government delegation left here 
for home this afternoon after attending the celebrations marking the 25th anniversary 
of the China-Korea Treaty of Friendship, Cooperation and Mutual Assistance. 


The delegation is headed by Yi Chong-ok, member of the Political Bureau of the Korean 
Workers’ Party Central Committee and vice-president of the Democratic People's Republic 
of Korea. 


Before their departure Wan Li, member of the Political Bureau and member of the 
Secretariat of the Chinese Communist Party Central Committee, and acting premier of the 
State Council, bid a farewell to the Korean guests at the State Guesthouse here. 


Wan Li congratulated the delegation on its successful visit to China. Yi Chong-ok said 
the exchange of visits by the two delegations on the occasion of the anniversary 
celebrations has contributed to the bilateral friendly relations. 


Yi Chong-ok described his delegation's visit as a “very successful", adding that they 
were leaving China with a great happiness. 


Zhu Liang, head of the International Liaison Department of the CPC Central Committee, 
also saw the delegation off at the State Guesthouse. 


The Korean delegation toured the Jingshan Park and visited the Yili food company in 
Beijing here this morning. 


CPPCC OFFICIAL MEETS JAPANESE YOUTH DELEGATION 

OW141132 Beijing XINHUA in English 1023 GMT 14 Jul 8&3 

[Text] Beijing, July 14 (XINHUA) -- Lu Zhengcao, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference, met a delegation 


from the World Youth Visit Exchange Association of Japan here today. 


Lu recalled the history of Sino-Japanese friendship and hoped that the young people of 
the two countries will carry on the friendship from generation to generation. 


The delegation, headed by permanent council member of the association Futoshi Fujii, 
had visited cities of Shanghai, Kunmirg and Xian before its arrival here last Saturday. 


The Japanese association has retained its friendly relations with the All-China Youth 
Federation since 1974. 
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INDIA TO ACQUIRE SOVIET MIG-29 FIGHTERS 


OW141008 Beijing XINHUA in English 0949 GMT 14 Jul 86 


[Text] New Delhi, July 14 (XINHUA) -- India is expected to acquire MiG-29 fighters 
under a newly finalized memorandum of understanding with the Soviet Union for their 
purchase, the local press reported today. India would thus become the first country 
outside the Soviet Union to acquire this latest model in the Soviet Air Force inventory. 


It is expected that more than two squadrons of MiG-29 would be purchased outright in 
fly-away condition and "substantial" numbers are likely to be assembled and produced 
indigenously at Hindustan Aeronautics Limited (HAL), the report said. 


A high-level delegation consisting of senior officials of the Ministry of Defense and 
the Indian Air Force recently visited Moscow | ‘onclude the memorandum of 
understanding. The final contract, considered <s vwy a formality, has not been 
exchanged yet, the report said. 


The MiG-29, codenamed Fulcrum by the North Atlantic Treaty Organization, incorporates 
the latest in avionics and is considered to be superior to U.S. F-16. 


It is fitted with large pulse doppler lookdown/shootdown radars, giving it day and 
night all-weather operating capabilities against low-flying targets and freedom from 
outmoded ground control interception techniques. 


The armament on the MiG-29 includes six A-10 or close range AA-11 air-to-air missiles 
and two pylons under each wing and one under each engine airduct. 


ZHAO ZIYANG GREETS NEW BANGLADESH PRIME MINISTER 


BK151149 Beijing International Service in Bengali 1530 GMT 14 Jul 86 


[Text] Premier Zhao Ziyang of China, in a telegram to Bangladesh Prime Minister 
Mizanur Rahman Chowdhury on 12 Julv, conveyed his sincere greetings to the latter for 
being elected prime minister of Bangiadesh. In his message, Zhao Ziyang expressed his 
belief that the existing cordial relations and cooperation between China and Bangladesh 
will certainly continue to develop durins his tenure of office. 


FANG YI MEETS INDIAN SCIENTISTS DELEGATION 
OW141004 Beijing XINHUA in English 0937 GMT 14 Jul 86 
[Text] Beijing, July 14 (XINHUA) -- State Councillor Fang Yi met a delegation from the 


National Science Academy of India headed by President C.N.R. Rao. Lu Jiaxi, president 
of the Chinese Academy of Sciences was present on the occasion. The Indian guests 


arrived here July 12. 
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FURTHER REPORTAGE ON ZHAO ZIYANG'S EUROPEAN-AFRICAN TRIP 


No Nuclear First Strike by PRC 
HK160528 Beijing CHINA DAILY in English 16 Jul 86 p l 


[By staff reporter Guo Zhongshi] 


[Text] Madrid -- Chinese Premier Zhao Ziyang said on Monday China would not use 
nuclear weapons first under any circumstances, and would never use them against 
countries without nuclear arms. 


Speaking at a dinner given by Spanish Prime Minister Felipe Gonzalez, Zhao said China 
had "decidedly reduced its military expenditure and armed forces, although it spends 
far less than other big countries." 


He told his hosts China would never form any kind of alliance with the superpowes, 
never take part in an arms race and always stood for the complete prohibition and 
destruction of all nuclear weapons. 


He said: "We appreciate the effort Spain and other Western European countries have 
made to push the US and Soviet Union to disarm and realize a low-level military 
balance." 


"On the question of maintaining world peace, which is closely connected with the fate 
of mankind," he said, “every country, large or smail, strong or weak, rich or poor, has 
a right to speak and can make worthwhile contributions." 


He said Sino-Spanish ties, which had been developing smoothly and steadily since the 
establishment of diplomatic relations in 1973, were further cemented by the successful 
visit by Conzalez to China last September. 


Last year, he said, bilateral trade volume was worth mco-e than $400 million, double the 
1984 figure, while economic and technological co-operation had also made considerable 


progress. 


Despite temporary difficulties inevitable in process of cooperation, Sino-Spanish 
economic co-operation would definitely be expanded so long as the two sides approached 
problems in a far-sighted and imaginative way, he said. 


He said he was convinced his current visit would bring about "a big step forward" for 
friendly relations. 


As a European country with an ancient civilization, Spain had created a glorious 
culture and produced a galaxy of outstanding people, said Zhao. "In modern times, they 
have also achieved successes that have attracted the attention of the world," he added. 


Gonzalez told Zhao he was very happy to see that the two countries shared similar views 
over such major international issues as conflict in Central America and the Middle 
East, the Gulf war, South Africa, foreign interference in Afghanistan and Kampuchea, 
the arms race and the North-South imbalance, aggravated by the huge Third World debt 


problem. 
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"I am also happy to see that the People's Republic has joined in condemning terrorism 
and people who covertly or overtly encourage and make use of terrorism," he said. 


Gonzalez said both countries should "be ambitious and practical in their careful 
studies of the potentials" in their co-operation, in order to avoid disappointments on 


their side. 


He said he was confident of bright prospects for co-operation, which he said “both 
sides should push forward in the interest of the two peoples." 


Earlier on Monday, the two government leaders held their first talks, which centered on 
bilateral relations, further development of co-operation and major international issues. 


Visits Spanish Royal Palace 
OW151916 Beijing XINHUA in English 1734 GMT 15 Jul 86 


[Text] Madrid, July 15 (XINHUA) -- Visiting chinese Premier Zhao -Ziyang Toured the 
royal palace (Palace de Oriente) and the Prado Museum here this morning. Premier Zhao 
was shown round this magnificent palace, which used to be the Spanish king's residence 
in history. Zhao walked through a number of splendid rooms and halls of the royal 
families, decorated with invaluable paintings, tapestries, chandliers, clocks, 
furniture, sculptures and porcelain. 


During the tour, Zhao compared the clocks of great variety with those on display in the 
Beijing's Palace Museum, and the Spanish helmets and armour suits with those used in 
ancient China. Both China and Spain have splendid culture and civilization. The Royal 
Palace, situated on the site of a burnt down castle, is now used by the king of Spain 
only for official functions. It was in one of the halls here that Spain signed 
officially to join the European Community last year. 


Right after the tour of the Royal Palace, Premier Zhao went to visit the Prado Museum 
which is world-known for its rich collection of paintings by noted Spanish and other 
foreign painters. Zhao asked about the characteristics of different painters and their 
masterpieces when he viewed with great interest such works as "Los Borrachos" and "las 
Meninas" by Diego Velazquez (1599-1660), "the Family of Charles IV" and “the May 2 
Uprising" by Goya (1746-1828). At the end of the tour, Premier Zhao was presented a 
copy of Goya paintings. He in return reciprocated to the director of the museum a 
color picture book "National Treasures." The Museum, built in 1785, has a collection 
of more than 8,000 works from all the European schools of painting from 15th to 19th 


century. 


Spain's King, Queen Host Luncheon 


0W151803 Beijing XINHUA in English 1740 GMT 15 Jul 86 


[Text] Madrid, July 15 (XINHUA) -- King Juan Carlos and Queen Sofia of Spain gave a 
luncheon at the Zarzuela Palace here today in honor of visiting Chinese Premier Zhao 
Ziyang. In the course of the luncheon, King Carlos and Queen Sofia had a cordial and 
friendly conversation with Premier Zhao. They warmly welcomed the premier on his 
current visit and recalled the good memories of their 1978 visit to China. 
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Premier Zhao conveyed the best regards of Chinese President Li Xiannian and Chairman 
Deng Xiaoping of the Central Advisory Commission to the king and the queen. He also 
renewed President Li's invitation to the king and the queen and their family to see 
China again. King Carlos and Queen Sofia expressed their gratitude for the kind 
invitation and accepted it happily. They asked Premier Zhao to convey their best 
regards to President Li Xiannian and Chairman Deng Xiaoping. 


Present at the luncheon were Spanish Prime Minister Gonzalez and Foreign Minister 
Francisco Fernandez Ordonez and Chinese Minister in charge of the State Economic 
Commission Lu Dong. 


At noon today, Chinese Vice-Foreign Minister Qian Qichen held working talks with 
Under-Secretary for Foreign Affairs of the Spanish Government Fernando Perpina-Robert. 


Meets Spanish Business Leader 
0W160104 Beijing XINHUA in English 2339 GMT 15 Jul 86 


[Text] Madrid, July 15 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang met here this 
afternoon with Jose Maria Cuevas Salvadoz. President of the Confederation of Spanish 
Enterprise Organizations, reassuring him of the bright prospects for closer trade and 
economic cooperation between the two countries. 


He told the Spanish entrepreneur that China;s modernization drive has been going on 
smoothly and there will be a big development in the country's economy within this 
century and that opening to the outside would is China's long-term policy that will not 
be changed. The meeting took place on the second day of the premier's four-day 
official visit to Spain. 


Zhao stated that China hoped to develop economic and trade relations not only with the 
United States and Japan, but also with Western Europe; not only with big countries, but 
also with medium-sized and small ones, for each country has its own advantages and 
characteristics to count on. He reassured him that China attached much importance to 
better trade and economic relations and closer cooperation in science and technology 
with Spain, because Spain has some advanced technologies highly adaptable to China. As 
long as the governments of the two countries have the desire to further the bilateral 
relations and enterprises of both countries display initiative, he said, the future for 
such relations is bright. 


The Confederation of Spanish Enterprise Organizations, founded in 1977, is a national 
organization incorporating more than 130,000 enterprises in all fields that account for 
75 percent of the national total employment. The former president of he organization 
visited China in 1980 and signed an agreement with the China Council fo: the Promotion 
of International Trade. 


As one of the earliest Spanish organizations to establish ties with China, Jose Maria 
Cuevas Salvadoz told Premier Zhao, the organization hoped to maintain and develop such 
ties. He put forward a number of specific proposals and wished to have the support of 
the Chinese Government in materializing them. 


Premier Zhao expressed his appreciation and the hope that the good wishes of both sides 
would soon be translated into specific cooperative projects. 
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XINHUA REPORTS UK NAVAL VISIT TO SHANGHAI 


OW111854 Beijing XINHUA in English 1354 GMT 11 Jul 86 


[Text] Shanghai, July 11 (XINHUA) -- Two vessels of the British Royal Navy -- a 
missile destroyer and a missile corvette -- arrived here today for a five-day 
friendship visit. The two vessels -- Manchester and Amazon -- are the first British 


ships to visit China since 1980 when three British warships called at the Shanghai port. 


Colonel Hastilow, captain of Manchester, and Lieutenant Colonel Ellis, captain of the 
Amazon, called on Liu Zhenyuan, deputy mayor of Shanghai, Ba Zhongtan, Commander of the 
Chinese People's Liberation Army (PLA) Shanghai Garrison, and Liu Xingwen, commander of 
the PLA naval unit in Shanghai, this afternoon. 


Deputy Mayor Liu briefed the visitors on Shanghai's development and expressed the 
belief that the visit of the British naval officers and men will promote the friendship 
between the peoples and Armed Force of the two countries. 


Colonel Hastilow told his hosts that they are honored and pleased to visit Shanghai, a 
city of great importance both in China and the world. He also expressed the wish that 
the visit of the two British naval ships will help promote mutual understanding and 
friendship. The British naval officers and men were welcomed at a reception given by 
the East China Sea Fleet of the PLA Navy this evening. 


PRC, UK Naval Officers Meet 
OW121426 Beijing XINHUA in English 1334 GMT 12 Jul 86 


[Text] Shanghai, July 12 (XINHUA) -- Chinese Navy Commander Liu Huaqing expressed the 
wish today to strengthen the contacts and cooperation between the Chinese and British 
Navies. Liu said this at a meeting here today with the captains and other officers of 
two visiting warships of the British Royal Navy, which arrived yester iy. 


The Chinese Navy commander told the visitors that their visit has been considered here 
as an important event in the Sino-British relations. "We welcome you, goodwill envoys 
of the British people and Navy, to come here to learn about China's development," he 
said. ‘ 


Liu expressed the hope that the visit of the British ships will help strengthen the 
friendship between the peoples and Armed Forces of the two countries as well as the 
cooperation between the two Navies. 


Colonel Hastilow, captain of the missile destroyer "Manchester", told Liu that their 
inspection of Chinese naval vessels this morning gave them a better knowledge about the 
Chinese Navy. He also expressed the belief that their visit would contribute to the 
mutual understanding and friendly contacts between the peoples and Navies of the two 
countries. 


Liu hosted a luncheon for the visitors after the meeting. 


The Chinese Navy commander also visited the two British warships this afternoon and 
attended a dinner given by Colonel Hastilow in the evening. 
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British Warships End Visit 


OW151546 Beijing XINHUA in English 1155 GMT 15 Jul 86 


[Text] Shanghai, July 15 (XINHUA) -- The destroyer Manchester and the corvette Amazon 
of the British Royal Navy left here this morning after winding up their five-day 
friendship visit to Shanghai. 


During their stay in Shanghai, the British naval officers and men visited Chinese naval 
vessels, a carpet factory, a jade carving factory and an arts and crafts institute, as 
well as a zoo, and some of them also visited Suzhou and Hangzhou. A football match was 
played between a team from the visiting British vessels and a team of Shanghai coaches. 


XINHUA ON TURKEY'S FIVE U.S. NUCLEAR BASES 


OW111820 Beijing XINHUA in English 1411 GMT 11 Jul 86 


[Text] Ankara, July 11 (XINHUA) -- Turkey has confirmed that there are five U.S. 
nuclear bases in Turkey, the Turkish daily "TERCUMAN" reported today. The five nuclear 
bases, which are located in Eskisehir, Erhac, Murted (Ankara) Balikesir and Incirlik, 
are set up within the framework of Turkey-U.S. mutual defence system, "TERCUMAN" quoted 
a foreign ministry senior official as saying. 


Five combat brigades, formed by F-4 and F-104 jet fighters and carrying nuclear war 
heads, are based in the country. At present there are 489 U.S. nuclear war heads, 22 
nuclear facilities and 66 other U.S. military facilities in Turkey. 


North Atlantic Treaty Organization's 189 obsolete war heads are mostly stationed in 
Turkey and Greece. 


Recently, U.S. Defense Department asked Turkey and other NATO countries to speed up the 
modernization of their nuclear arsenals. "We will decide what we want," said Turkish 
Foreign Minister Vahit Halefoglu recently. 


QIAO SHI RECEIVES AUSTRIAN INTERIOR MINISTER 


0W151924 Beijing XINHUA in English 1352 GMT 15 Jul 86 
[Text] Beijing, July 15 (XINHUA) -- Chinese Vice-Premier Qiao Shi said here today that 


he hoped for the expansion of Sino-Austrian cooperation in security affairs. He made 
this remark at a meeting met with Karl Blecha, minister of the interior of Austria here 


this afternoon. 
Qiao also briefed the Austrian minister on China's economic reform. 


Earlier this morning, Ruan Chongwu, Chinese minister of public security, held talks 
with Blecha. 


The Austrian visitors arrived here yesterday. 
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SFRY FOREIGN MINISTER FORECASTS NONALIGNED SUMMIT 


OW150202 Beijing XINHUA in English 0151 GMT 15 Jul 86 


[Text] Belgrade, July 14 (XINHUA) -- The 8th summit of the Non-Aligned Movement will 
call for a total ban on nuclear testing, halting the arms race in space, reductions in 
strategic nuclear and conventional arms, elimination of chemical weapons and all 
weapons designed for mass annihilation, Raif Dizdarevic said today here. 


Raif Dizdarevic, Yugoslav federal secretary for foreign affairs, made the remarks at a 
joint session of the assembly of Yugoslavia's committees for foreign affairs and for 
foreign economic relations. 


Dizdarevic said the summit, to open September 1 in Harare, Zimbabwe, will focus on 
disarmament and securing world peace, in addition to a course of action for solving the 
developing countries’ economic problems. 


In the past five years, the developing countries have repaid some 600 billion dollars 
in debt installments to Western banks and last year they lost 65 billion dollars due to 
the fall in prices for raw materials. 


POLAND TO CARRY OUT FIJRTHER ECONOMIC REFORMS 


OW140804 Beijing XINHUA in English 0545 GMT 14 Jul 86 


[Text] Warsaw, July 13 (XINHUA) -- Poland will carry out further economic reforms to 
improve its economy over the next five years, official news agency PAP reported today, 
quoting a resolution of the Polish United Workers’ Party. 


The resolution passed during the 10th party congress, held from June 29 to July 3, said 
that "the economic reform is the first and most important lever" in developing Poland's 


economy. 


The resolution said that economic development can be accelerated by improving 
management systems and speeding up scientific-technological progress. To achieve more 
rapid development, the Polish Government, too, should regulate its price system and 
place the burden of the responsibility for profits and losses on the individual 
industrial enterprises. 


The Workers' Party resolution said the party will work harder to expand democracy of 
the working people, to check inflation and to improve living conditions. The 
resolution also set the party's policies on the revival of trade unions, its relations 
with the Catholic Church and its foreign activities. 


The document promised that the party will "continue the policy of consolidating the 
Polish People's Republic, a socialist and democratic state, for the development of the 
Polish nation." 
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OMANI OFFICIAL INTERVIEWED ON PLANNED VISIT 
OW110201 Beijing XINHUA in English 0025 GMT 1l Jul 86 


[Text] Muscat, July 10 (XINHUA) -- Omani State Minister for Foreign Affairs Yusuf 
al-Alawi ‘Abdallah said here today that the aim of his forthcoming visit to China is to 
"see how we can further expand relations between the two countries." In an exclusive 
interview with XINHUA, al-Alawi said that his visit "will be an cpportunity to see and 
learn the new style of development in China." 


"There is still more avenues of cooperation between the two countries. Particuarly, we 
see there is tremendous change in China and enhancement of its economy,"' he pointed 
out. Al-Alawi said that he will exchange views and information with the Chinese 
friends on the international issues and discuss with his Chinese counterpart problems 
concerning both countries, the situation in the Gulf and the Iran-Iraq war in 
particular. 


The scope of cooperation between China and Oman is "great"' and his forthcoming visit to 
China is a "signal of healthy relations” between the two countries, he said. 


OMANI MINISTER OF STATE FOR FOREIGN AFFAIRS VISITS PRC 


Interviewed on Visit 


0W131226 Beijing XINHUA in English 1117 GMT 13 Jul 86 


[Text] Beijing, July 13 (XINHUA) -- Wu Xueqian, Chinese state councillor and foreign 
minister, gave a banquet in honor of Yusuf al-Alawi ‘Abdallah, minister of state for 
foreign affairs of the Sultanate of Oman, and his party here this evening. 


Before the banquet, the two foreign ministers had cordial, friendly talks and hoped 
that Al-Alawi's current visit would further strengthen the friendly relations and 
cooperation between the two countries. They will confer tomorrow to exchange views of 
common concern. 


Al-Awali and his party arrived here this morning on a goodwill visit to China at the 
invitation of Wu Xuegian. They visited the National Children's Center here this 


afternoon. 


Holds Talks With Wu Xuegian 
OW140952 Beijing XINHUA in English 0931 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- Chinese Foreign Minister Wu Wueqian and Omani 
Minister of State for Foreign Affairs Yusuf al-Alawi ‘Abdallah held talks here today to 
exchange views on bilateral, international and regional issues. They reached a broad 
consensus on the issues discussed, sources close to the talks said. 


On bilateral relations, Alawi said that there are broad prospects for the Omani-Chinese 
relations based on mutual understanding and mutual beneficial cooperation. 


Wu expressed the belief that Alawi's visit will contribute to the development of the 
Sino-Omani friendly cooperation. 
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Both Wu and Alawi expressed the wish for stronger unity among Arab countries and 
Palestine in opposing Israeli expansion and promoting an overall and just solution of 


the Middle East question. 


Wu praised the Council for Gulf Cooperation for its work in promoting common economic 
development and safeguarding regional peace and stability. Alawi pledged that the 
council will continue its efforts for a conciliation between Iran and Iraq and an end 


to their war as soon as possible. 


Meets With Wan Li 


0W141300 Beijing XINHUA in English 1127 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- China's acting Prime Minister Wan Li met Yusuf 
al-Alawi ‘Abdallah, minister of state for foreign affairs of the Sultanate of Oman, and 
his party here this afternoon. 


Wan Li said that China and Oman share identical-views on the question of peace and 
development, and desire to safeguard world peace and develop their own countries' 
economies. He said he was very pleased to note the great achievements Oman has made 
under the leadership of Sultan Qabus Ibn Sa'‘id in developing its economy by using its 
oil resources, and hoped that bilateral cooperation in political, economic and cultural 
fields will be further developed. 


Al-Alawi, who is paying a second visit to China, said he has found great changes have 
taken place in China over the past few years. The Gulf countries very much admire 
China for its great changes and economic development, he added. He described his talks 
with Chinese Foreign Minister Wu Xueqian as very good, adding that he was sure that the 
talks would help promote bilateral friendly relations and cooperation. Al-Alawi 
believed that the development of the friendly relations and cooperation between the 
Gulf countries and China will benefit world peace. 


Wan Li asked Al-Alawi to convey greetings from President Li Xiannian and Premier Zhao 
Ziyang to Sultan Qabus, asking him to visit China. Al-Alawi said Sultan Qabus will 
visit China at an appropriate time. 


Earlier this afternoon Al-Alawi met with Minister of Public Health Cui Yueli. They had 
a friendly talk on the development of bilateral cooperation in pubiic health. 


Hosts Return Banquet 


OW1L51954 Beijing XINHUA in English 1404 GMT 15 Jul 86 


[Text] Beijing, July 15 (XINHUA) -- Yusuf Ibn al-Alawi ‘Abdallah, minister of state 
for foreign affairs of the Sultanate of Oman, gave a farewell banquet here this 
evening. Among the guests were Chinese State Councillor and Foreign Minister Wu 
Xueqian and Minister of Public Health Cui Yueli. 


Earlier today, the Omani minister discussed bilateral trade and economic cooperation 
with Lu Xuejian, Chinese vice-minister of foreign economic relations and trade. 


Minister Al-Alawi is scheduled to leave here tomorrow for a tour of Hangzhou and 
Shanghai. 
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LEBANESE PRESIDENT, PRC ENVOY DISCUSS UNIFIL 


OW151543 Beijing XINHUA in English 1128 GMT 15 Jul 86 


[Text] Beirut, July 15 (XINHUA) -- Lebanese President Amin al-Jumayyil received 
Chinese Ambassador Wu Shunyu here this morning and discussed with him the proposed 
extension of the mandate of the U.N. Interim Force in South Lebanon (UNIFIL), which 
will expire on July 19. President al-Jumayyil started yesterday his separate talks 
with the ambassadors of the five permanent members of the U.N. Security Council on this 
issue. Talking to newsmen after the meeting, the Chinese ambassador said that the 
Chinese Government supports the Lebanese Government and people in their efforts to 
oppose foreign intervention and safeguard Lebanon's independence, sovereignty and 
territorial integrity. China also supports the stand of the Lebanese Government on the 
issue of the mandate of the UNIFIL, he said. 


LEBANESE OFFICIAL TO VISIT PRC, E. EUROPE 


0W042230 Beijing XINHUA in English 1837 GMT 04 Jul 86 


[Text] Beirut, July 4 (XINHUA) -- Secretary-General of the Lebanese Foreign Ministry 
Fu'ad al Turk left here today to start his tour of four east European countries and 
China. A local radio reported that Al Turk is due to arrive in Hungary on July 6 on 
the first leg of his tour. He will also visit Democratic Germany, Bulgaria and 
Czechoslovalkia before his arrival in Beijing, possibly, on July 18 for a week long 
visit to China. 


The radio said, Al Turk's visit is aimed at promoting Lebanon's relations, particularly 
economic and cultural relations with those countries. The radio said Lebanon's foreign 
policy is based on non-alignment and Lebanon is open to East European countries while 
maintaining good re ations with the West. 


OLYMPIC COMMITTEE FETES PDRY SPORTS DELEGATION 


OW141028 Beijing XINHUA in English 1012 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- The Chinese Olympic Committee gave a banquet here 
this evening in honor of all members of the visiting sports delegation from the 
People's Democratic Republic of Yemen. The Democratic Yemen delegation is led by 
Mohamed Ghalib Ahmed, president of the Supreme Council for sports. Present at the 
banquet were He Zhenliang, vice-minister of the Chinese state physical culture and 
sports commission and member of the International Olympic Commitee's executive board, 
and Ibrahim ‘Abdallah Sa'idi, ambassador of the People's Democratic Republic of Yemen 
to China. 


SOVIET UNION PROVIDES MILITARY AID TO YAR 


OW141142 Beijing XINHUA in English 1108 GMT 14 Jul 86 


[Text] Sanaa, July 14 (XINHUA) -- The Soviet Union has provided 300 million rials 
(41.3 million U.S. dollars) to Arab Yemen to help establish an industrial base for Arab 
Yemen's Armed Forces, official daily "AL HORAN" reported today. President Ali 
‘Abdallah Salih laid the foundation for the first-stage construction of military 
project on Sunday. This project under construction of the Yemeni engineer units will 
contribute to foster Arab Yemens' skill in arms production and build up technical 
abilities of the Yememi Armed Forces. The Soviet Union has provided some military aid 
and sent military advisers to Arab Yemen in recent years. 
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ANALYSIS ON JORDAN'S CLOSING PLO OFFICES 


0W101924 Beijing XINHUA in English 1545 GMT 10 Jul 86 


{"News Analysis: Why Jordan Closes Down Most PLO Offices in Amman? By Rui Yingjie and 
Pan Liwen" -- XINHUA headline] 


[Text] Amman, July 10 (XINHUA) -- Most observers here agree with Abu Jihad when he 
said before his departure here that the criticism of Jordan by the recent Tunis meeting 
of the Fatah Revolutionary Committee is not the root-cause but only a convenient 
pretext for Jordan to close down most of the PLO offices. Abu Jihad is the vice 
commander in chief of the Armed Forces of the PLO who left Amman this morning after 
being served a notice to leave within 48 hours. 


People may say it is bad tactics for Fatah to criticise Jordan and the Jordanian 
Government decision to close down Palestinian offices seems only directed against the 
Fatah. But there are other deep rooted causes for the Jordanian decision. 


First of all, Jordan has been irritated by the uncompromising attitude of the PLO on 
its position on U.N. Resolution 242 which calls for the recognition of Israel. After 
the scrapping of the Jordan-PLO joint accord for ‘ne Mid-East peace process in 
February, King Husayn and other Jordanian officials have time and again indicated that 
Jordan would cooperate with the PLO again if PLO would change its position to U.N. 
Resolution 242. However, the PLO has so far showed no signs at all for a flexible 
stand. This has greatly hampered Jordan's hope to revitalise the Middle East peace 
process for which Jordan has spared no pains to work. The conclusion is that Jordan 
would break off its relations with the PLO even without the Fatah's criticism. 


Secondly, dozens of offices set up by PLO, Fatah and other PLO affiliations since 
February last year after the joint accord was signed have posed a threat to Jordan's 
security. A considerable number of PLO members had been arriving in Jordan and the 
influence of the PLO had been growing in both banks of the Jordan River. All this has 
posed a potential threat to Jordan's security, just as the Jordanian Government had 
anounced that its decision "to close Fatah offices has been taken purely on grounds of 


national security." 


Earlier, Israel has claimed that Abu Jihad was held responsible for sending weapons to 
the occupied West Bank. It is the policy of Jordan to ban any weapons from being sent 
to the West Bank from Jordan. Considering the above mentioned root causes, Abu Jihad 
and some other leading officials of the PLO here have claimed that Jordan's decision to 
close their offices has not come as a surprise. 


Three years ago, in June 1983, Syria decided to close Fatah offices in Damascus. This 
had created difficulties for PLO. Now that most of the PLO offices in Amman have been 
closed, this will necessarily increase PLO's difficulties. The relative silence kept 
by other Arab countries on Jordan's new move against Fatah has showed the delicacy and 
com plications of the matter. Nevertheless, Syria-backed PLO organisations in Damascus 
including that of Abu Musa who has broken off from the PLO have issued statements 
siding with Fatah. This may be taken as a signal for some changes within the PLO. 
Observers here are watching closely the outcome of a forthcoming meeting of the Fatah 
revolutional committee to be summoned by Yasir ‘Arafat, chairman of the PLO who is 
expected to return to the PLO headquarters in Tunis today. 
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DEPUTY FOREIGN MINISTER ZHU QIZHEN IN CUBA 


0W120626 Beijing XINHUA in English 0605 GMT 12 Jul 86 


[Text] Havana, July 11 (XINHUA) -- Cuban acting Foreign Minister Jcse Raul Viera met 
this morning Chinese Vice-Minister of Foreign Affairs Zhu Qizhen, who is on a working 
visit here, and the two had a friendly conversation. 


Yesterday Zhu Qizhen had two sessions of talks with Cuban Vice-Fore . Minister Jorge 
Bolanos, during which they exchanged views on international problems of mutual 
interest. They also reviewed bilateral relations in the last few years and discussed 
the prospects of their development in the years to come. Chinese Ambassador to Cuba 
Wang Jin was present on the occasions. 


Ends Visit, Leaves for Home 
0W140713 Beijing XINHUA in English 0652 GMT 14 Jul 86 


[Text] Havana, July 13 (XINHUA) -- Chinese Vice Foreign Minister Zhu Qizhen left here 
for home today after a four-day visit at the invitation of the Cuban Foreign Ministry. 


During his visit, Zhu held separate talks wih Cuban acting Foreign Minister Jose Raul 
Viera and Vice Foreign Minister Jorge Bolanos Suarez in which they exchanged views on 
international issues of common concern and bilateral relations. At a dinner given by 
the Chinese Embassy last night, Zhu and his Cuban counterpart plejiged to make efforts 
to further promote Sino-Cuban relations. Sino-Cuban relations, once cooled to the 
point where only bilateral trade lingered, have become increasingly warmer since 1983 
when the two countries agreed to “steadily improve" their relations. 


Cuba expressed further willingness to "restore relations" with China last fall when 
ministers of the two countries met at the U.N. General Assembly. Since 1983, China and 
Cuba have renewed contacts in the fields of economics, science, culture, education, 
health and sports, while continuing to expand their two-way trade. 


The Chinese vice foreign minister arrived here July 9 on the last stop of his 
five-nation American tour which has also taken him to the United States, Brazil, 
Trinidad and Tobago, and Mexico. 


HU QILI MEETS BOLIVIAN ‘LEFT REVOLUTION’ LEADER 


0W101254 Beijing XINHUA in English 1143 GMT 10 Jul 86 


[Text] Beijing, July 10 (XINHUA) -- Hu Qili, member of the Political Bureau and 
Secretariat of the Chinese Commurist Party Central Committee, today expressed his 
satisfaction over the establishment of relations between the Chinese Communist Party 
(CPC) and the Movement of Left Revolution of Bolivia. 


On behalf of CPC General Secretary Hu Yaobang, Hu Qili extended a warm welcome to a 
delegation from the Bolivian party led by its leader Jaime Paz Zamora at a meeting in 
the Great Hall of the People here this afternoon. 


I. 16 Jul 86 J 2 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


Paz Zamora said his party has long been expecting to establish relations with the CPC, 
which is in the interest of the two countries and peoples. Bolivia and China have much 
in common and there is great potential for cooperation between ‘he two countries, he 
said. The Bolivian guests have visited Shanghai and Hangzhou and are scheduled to 
leave for home tomorrow. 


PRC ', CANADA DEVELOP ARICULTURAL COOPERATION 


OW101345 Beijing XINHUA Domestic Service in Chinese 2338 GMT 7 Jul 86 
[By reporter Wang Laixi] 


[Text] Harbin, 8 Jul (XINHUA) -- Argicultural cooperation between China and Canadian 
International Development Agency has been progressing smoothly. This program has had a 
good start. Recently, China and Canada held a meeting in Harbin to coordinate in 
further strengthening cooperation on agricultural projects, exchange experience, and 
discuss further steps in promoting agricultural cooperation. 


The Canadian International Development Agercy is an Canadian Government organization. 
On behalf of the Canadian Government, it provides countries of the Third World with 
technology and facilities and helps them quicken efforts in personnel training. Since 
the beginning of 1982, China's Ministry of Agriculture, Anminal Husbandry, and 
Fisheries had made frequent contacts with this organization. As of April this year, 
China and this Canadian agency have, an successive occasions, agreed to cooperate in 
developing nine agricultural projects. The Canadian side has provided China with more 
than 20 million Canadian dollars of free economic assistance for these projects. Right 
now, work has begun on eight of these projects with fine results. 


Since this cooperation began, China has, on separate occasions, sent 5/7 persons to 
Canada to receive training and study technology. China sent 21 persons to receive 
training in Canada for a project concerning the Heilongjiang August 1 University for 
State Farms and Land Reclamation and a project concerning the Heilongjing Liuhe 
Institute for Cadres of State Farms and Land Reclamation, while the Canadian side sent 
10 experts to give lectures at these two institutions of higher learning. All this 
helped these two insti.utions revise their professional courses, conduct teachers 
training, and improve teaching methods. The teaching quality at these two institutions 
has markedly improved. For a project involving seeds used in the Heilongjiang Land 
Reclamation District, aid amounting to 270,000 Canadian dollars has been used to import 
sophisticated instruments and facilities such as seed dryers, seed quality analyzers, 
equipment to test seed impurities, and soil testers. At the same time, a batch of 
wheat, barley, and rape seeds of fine strain has been imported from Canada, creating 
excellent conditions for improving seed strains of variour crops in China. 


The various projects of agricultural cooperation between China and Canada have also 
helped China attain marked economic results. A project concerning the use of potash 
fertilizer in agriculture, which began in 1983, has helped those units that use such 


fertilizer greatly increase their per-unit yield of various crops. In 1984, Zhejiang 
Province carried out experiments in using potash fertilizer on 149.5 hectares of paddy 
rice. I reported that the use of potash fertilizer brought about an increase of 


147,000 kilograms of paddy rice on this plot, marking an average growth of 20,9 
percent, and tht each kilogram of potassium chloride used helped increase the yield of 
paddy rice by 7.7 to 9.5 kilograms. 
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‘POLITICAL BUREAU' MEMBER WANG ZHEN WRITES INSCRIPTION 


OW151912 Beijing XINHUA Domestic Service in Chinese 1459 CMT 15 Jul 86 


[Text] Changsha, 15 Jul (XINHUA) -- To commemorate Comrade He Long, pioneer and leader 
of sports undertakings of new China, the Changsha City CPC Committee and government 
have decided to redesignate the Changsha City Stadium as He Long Stadium. 


Wang Zhen, member of the Political Bureau of the CPC Central Committee [title as 
received], “nscribed the name of "He Long Stadium." 


The stadium is under expansion and repair. The principal part of the project is 
expected to be completed next year. After the expansion, the sports complex will have 
a capacity of 50,000 seats. 


TYPHOON KILLS 172, INJURES 1,250 IN GUANGDONG 


OW151514 Beijing XINHUA in English 1452 GMT 15 Jul 86 


{[Text] Guangzhou, July 15 (XINHUA) -- Typhoon "Peggy" left 172 people dead and 1,250 
injured in eastern Guangdong Province after it hit the south China region last Friday, 
a provincial official told XINHUA today. 


More than 264,000 houses collapsed, come 540,000 hectares of farmland were flooded and 
hundreds of highway bridges destroyed. 


"The total losses are estimated at more than 1.4 billion yuan,” the offical said. 


The provincial government has allocated 10 million yuan and building materials to help 
more than three million people restore normal life and production. It has launched a 
mass mobilization to help people in the affected areas restore production and normal 


life. 


More than 300,000 peopie trapped in flood waters in Jiexi, Jieyang, Puning and Meixian 
Counties have been rescued by People's Liberation Army teams. However, most parts of 
eastern Guangdong were recovering from the typhoon and torrential rains by last Monday, 
the official said. 


THREAT FROM ‘SECRET SOCIETIES' EXAMINED 


HK150707 Beijing NONGMIN RIBAO in Chinese 27 Jun 86 p 3 


[Re.ort: "On the Question of Banning Reactionary Secret Societies -- Responsible 
Person Concerned in Ministry of Public Security Answers Reporter's Questions"] 


[Text] In a small number of rural areas, which are economicaliy and culturally 
backward, it is easy for reactionary secret societies to grow and spread. The masses 
are easily deceived and hoodwinked into taking part in their activities. In these 
areas, reactionary secret societies are still factors which harm stability and unity, 
obstruct the building of material and spiritual civilization, and undermine social 
security. This reportei interviewed the responsible person concerned in the Ministry 
of Public Security with these questions in mind. 


® 
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Question: What are reactionary secret societies? 


Answer: "Reactionary secret societies" are also called “reactionary superstitious 
sects," or “reactionary superstitious groups." Their predecessors were 
"superstititious sects" in the old society. These superstitious sects «eveloped in 
fewdal society in China and belong to feudal society ideology. At that time, there 
were some primitive secret organizations which consisted mainly of bankrupt peasants, 
unemployed handicraftsmen, lunpen-proletariat, and so on. These persons utilized these 
Organizations to resist rulers who oppressed them. These organizations are 
characterized by blind destructiveness, and some of them later became a reactionary 
force. In modern times, they became tools utilized by the imperialists and the 
reactionvyry ruling class in China to obstruct revolution and oppress the people. After 
the liberation of the whole country, some reactionary secret societies carried out 
destructive activities, such as undermining the struggle to resist U.S. aggression and 
aid Korea. 


Question: Where does the harmfulness of “reactionary secrets societies" lie? 


Answer: Reactionary secret societies are politically reactionary. Some chief and key 
members of these societies attack socialism and the people's democratic dictatorship, 
trying to "change the regime.” Some of them even went so far as to appoint officials 
and assign them tasks to plan armed rebellion. Reactionary secret societies are 
political tools under their control. Their chiefs are the enemies of the people's 
regime. 


Reactionary secret societies are also factors which obstruct social security. In the 
name of building sacrifical rites, some of them exact payments of money or goods, or 
even carry out superstituious and deceitful activities such as “passing by the gate of 
hell to prolong longevity," "casting spells to avoid misfortune” and so on. Some of 
them use methods such as providing "divine pills" and "catching the ghost" and so on to 
cure sickness. They actually injure the people, or kill them. Some of them use wicked 
methods such as "being possessed by evil spirits,” “making a convert to an immortal" 
and so on to rape women. Some of them "preach on the altar," or “assemble members to 
give sermons." All these waste people's money, adversely affect production and 
obstruct social order. 


Question: At present some reactionary secret socieities carry out their activities 
under the signboard of “freedom of religious belief." In so doing, they pass off fish 
eyes as pearls, and deceive the masses. Could you tell us the difference between 
reactionary secret societies, religions and feudal superstititon? 


Answer: Good? this is an improtant issue. At present, some reactionary secret 
societies have pretended that they belong to religious groups in order to mislead the 
public and seek legal status. Religions refer to Taoism, Buddhism, Catholicism, 
Christianity, and Islam. Normal religious activities are protected by law. The "PRC 
Constitution" and the "PRC Criminal Law" explicitly stipulate all these. With regard 
to reactionary secret societies, the Chinese Government has issued a formal decree to 
ban them. If they revive their activities, this means that they are illegal and 
violate the law. 
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Reactionary secret societies are not the same as feudal superstituions. Feudal 
superstition broadly refers to belief in a supernatural being, forces of evil, devils, 
geomantic omens, fate and so on. Feudal superstitious activities can also be divided 
into two categories: 1) Individual activities of those who are influenced by feudal 
ideas, such as worshipping Buddha, bringing joss sticks to make a vow, and so on; 2) 
activities of witches, sorcerers, and other people taking superstition as their 
occupation, such as paying homage to deities and immortals, driving out diseases and 
ghosts, fortune-telling by analyzing the component parts of a Chinese character, 
telling somebody's fortune by reading his face, fortune telling, practicing geomancy, 
and so on. These people are left over from the old society. Their purpose in carrying 
out such absurd activities is to make money and profit. They do not belong to any 
official organizations or organizational system. The crowds disperse as soon as the 
business is _ concluded. With regard to those who are engaged in individual 
superstitious activities, our main efforts should be devoted to providing them with 
ideological education, so that they can enhance their consciousness. With regard to 
the second category of superstitious activities, we should ban them. We must crack 
down according to law upon any criminal and counter revolutionary activities which 
utilize feudal superstition. - 


Reactionary secret societies also have a strong feudal superstitious coloring. They 
make use of the feudal superstitious mentality of the maasses to disseminate 
superstition, recruit disciples, and expand their organizations. Their purpose in 
doing so is to spiritually and mentally control their disciples. 


Question: What are the legal stipulations which empower our government to ban and 
crack down upon reactionary secret societies? 


Answer: The PRC Rules and Regulations on Punishing Counter-Revolutionaries," the PRC 
Criminal Law" and "Decision on Severely Punishing Criminal Elements Who Seriously 
Obstruct Social Order" promulgated by the NPC Standing Committee in September 1983 
contain explicit stipulations on the issue of banning and cracking down upon 
reactionary secret societies. There are several lines of demarcation which we should 


follow: 


1. Those who are guilty of organizing and using reactionary secret societies to carry 
out counter-revolutionary activities should be severely punished according to law, 
especially chief and key members who are guilty of active counter-revolutionary and 
sabotaging activities. 


2. The people's government issued explicit orders a long time ago to ban reactionary 
secret societies. They are not allowed to revive their activities. 


3. Most of the disciples are laboring people. They are deceived, and fall victims. 
According to the policy of the party and government, we should guide them. Through 
education, we will emancipate them from the deception, oppression and persecution of 
those reactionary secret societies. 


Question: What are our basic countermeasures against reactionary secret societies? 
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Answer: We will take two basic countermeasures against them: 1) We should strengthen 
the building of material and spiritual civilization, vigorously propagate materialism, 
give publicity to science and technology, and popularize culture and education. 2) We 
should resolutely crack down upon chief and key members of the reactionary secret 
societies, who are guilty of sabotage activities. We should also expose the crimes of 
reactionary secret societies and show their harmfulness in order to educate the masses 
who are deceived. 


HONGQI DENIES SPLIT BETWEEN REFORMERS, CONSERVATIVES 


HK160045 Beijing XINHUA Hong Kong Service in Chinese 1349 CMT 15 Jul 86 


[Text] Beijing, 15 Jul (XINHUA) -- A "Forum" article carried in the HONGQI issue to be 
published tomorrow points out that there is no division into "reformers" and 
"conservatives" in the CPC. 


The article, entitled "Learn How To Correctly Handle Contradictions in the Party," 
states that "to say that our party is divided into two factions, so-called 
conservatives and so-called reformers, is to exaggerate the contradictions in our party 
and is even a fabrication of facts. To assign people to this or that faction is a 
‘creation' of the ‘Great Cultural Revolution.’ That era of turmoil is over." 


The article admonishes people, ‘do not be incited by rumors from outside." 


The article also reminds people not to evade contradictions in the party. It says that 
such contradictions are a universal phenomenon. Contradictions frequently occur in 
every party organization and leadership group including the county, city, and township 
CPC committees, and so on. How can there be a place where there are no 
contradictions? Contradictions exist in everything in the world, and _ without 
contradictions there could be no world. The CPC too has developed in the course of 
exposing and resolving contradictions. 


The article points out that instead of fearing and evading contradictions, we should 
handle them correctly. We should handle the large number of non-antagonistic 
contradictions by adopting mild measures to resolve them, such as exchange of views, 
democratic consultations, individual talks, mutual accomodation, and so on. Of course, 
the very small number of antagonistic contradictions, such as serious violations of 
economic law and discipline, cannot be resolved through heart-to-heart talks and 
consultations. Such contradictions can only be resolved through heart-to-heart talks 
and consultations. Such contradictions can only be resolved by the application of law 
and discipline. 


The article also demands that people overcome two trends when handling contradictions 
in the party: On the one hand, many non-antagonistic contradictions are often 
intensified into antagonistic ones; and on the other, the handling of antagonistic 
contradictions is often too soft, with major problems turned into small ones and small 
problems into no problem at all. 
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RENMIN RIBAO ON HOUSEHOLD INDUSTRY IN WENZHOU 


HK141211 Beijing RENMIN RIBAO in Chinese 8 Jul 86 p 2 


[Article by XINHUA reporters Liu Zhengui and Chen Jianfa: "Realistic Thinking, 
Creative Practice -- An Investigation of the Development of Household Industry and 
Commerce in We: zhou City"'] 


[Text] In recent years, household industrial and commercial undertakings in Wenzhou 
City, Zhejiang Province, have developed rapidly. A good start has been made in the 
march toward commercialization, specialization and industrialization. This’ has 
provided a wealth of valuable experience to areas that have a weak industrial 
foundation with little money invested by the state -- experience on how to develop the 
commodity economy. 


Since the 3d Plenary Session of the llth CPC Central Committee, Wehzhou City has 
witnessed the emergence of 133,000-plus individually-or jointly-operated industrial 
enterprises on a household basis, a purchase and sales force of more than 100,000, 
70,000-odd individual commercial operators and about 400 markets for. small 
commodities. Last year, the total output value of household industries reached about 
1.13 billion yuan, more than one-third of the city's total industrial output value. 
The retail sales turnover of individually operated commercial undertakings reached 5/70 
million yuan, more than one-fourth of the city's commodity retail sales turnover. 
Taxes paid to the state by the individually-operated economy reached more than 60 
million yuan. This has become one of the main sources of local revenue. 


In the past 2 years, many well-known economists and sociologists in the country and 
responsible comrades at various levels of some provinces, municipalities, and 
autonomous regions have headed for Wenzhou on an inspection trip. One problem of 
concern to everyone is: Where has Wenzhou's idea of developing household industrial 
and commercial undertakings come from? 


Some people think that Wenzhou's path of development has been a matter of "necessity." 
The rural area of Wenzhou has plenty of inhabitants and little land. The industrial 
foundation was weak. So was the foundation for the collective economy. This forced 
the rural surplus laborers to follow the path toward non-agricultural commodity 
production with household operations as its focus. 


Some poeple consider that the people of Wenzhou have from time immemorial been skilled 
in trading and have been engaged in handicraft. This is a main cause of Wenzhou's 
development. 


Some people point out that this has been an achievement "allowed to take place" since 
the 3d Plenary Session of the llth CPC Central Committee. With the mind emancipated 
and policy in order, a vast world has been opened up for the development of the 
commodity economy. 


On a visit to Wenzhou, these reporters felt that these arguments had some basis. But 
as to the matter of little land being available for many inhabitants, this does not 
apply to Wenzhou alone. Why has nothing been done by some other areas out of 
"necessity?" Other areas can also lay claim to such conditions as history, tradition 
and a policy "opening up.” Why has a thriving economy like that of Wenzhou not 
formed? We visited many cadres and people and found that there was another very 
important underlying factor. [paragraph continues] 
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It is that the Wenzhou CPC Committee and the city government have upheld the idea of 
doing everything with reality in mind and have the courage to do things in a creative 


way. 


Firmly and Unswervingly Get Rid of "Leftist" Influences and Give Thought to Creating 
the New 


Wenzhou is a time-honored handicraft city. There are many skilled workers and 
accomplished craftsmen. They not only have the tradition of making the home a workshop 
but are also in the habit of trading and working in other areas. But in the troubled 
years of the "Great Cultural Revolution," such activities as developing the commodity 
economy among the masses were all labeled as "going in for trade to the neglect of 
agriculture," "engaging in speculation and profiteering," and "running underground 
workshops," and were repeatedly attacked and banned. Some cadres and Communist Party 
members that supported the development of household operations were accused of ‘sharing 
the same trousers with capitalisw" and fired and expelled from the party. For a long 
time, Wenzhou was treated as "a typical example in capitalist restoration." After the 
3d Plenary Session-of the 11th CPC Central Committee and especially after the new 
leading group of Wenzhou City was established in 1981, the responsible persons of the 
city party committee and the city government went deep into lower levels to make 
investigations and studies. Only then did the strengths and weaknesses of Wenzhou 
begin to he evident. After liberation, there was little state investment. There was 
no big state-run enterprise. The rural per capita share of cultivated land was only 
0.46 mu. These were weaknesses. The Wenzhou peasants are good farmers. Most of them 
also perform well as both workers and traders. They are business-minded. There are 
able men of all kinds. These are strong points. The city CPC Committee and the city 
government considered that these two actual states of things should be taken into 
consideration, with the strong points drawn upon and the weak ones shunned. There 
should be no waiting for investment from the state. The building of too many factories 
at one time should not be insisted upon. Nor should we count on big factories to keep 
town and township enterprises alive, as Ningbo and Shaoxing did. Instead, we should 
let the masses assert themselves fully and develop household industry and commerce on 
their own. 


But the leading comrades of Wenzhou City also soberly noted that without ridding 
Wenzhou of that terrible label of "capitalism"' that had weighed on it for many years, 
the masses of peasants could not be free from misgivings about the development of the 
commodity economy ideologically. Able men of all kinds would have no chance of 
asserting themselves. Productivity could no be really emancipated. If Wenzho's 
economy was to be revitalized and the people were to get rich, we must start with the 
elimination of "left"’ thinking. To this end, the city CPC Committee and the city 
government decided to hold congresses of advanced workers in developing the rural 
commodity economy at all levels. Some able people, who were previously subjected to 
criticism and struggle as “examples in capitalist restoration" because of their 
involvement in household industry and commerce and who had actively developed the 
commodity economy since the 3d Plenary Session of the llth CPC Central Committee, were 
specially allowed to appear on the rostrum. They were given big red flowers to were on 
their suits. They were placed on an honor list and made much of as their good names 
were being restored. [paragraph continues] 
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A strong atmosphere was created that made these people feel honored in developing 
household industry and commerce. Meanwhile, these able people were given support in 
many fields. Leadership cadres at various levels took the initiative to befriend them 
and join them in discussing ways to accelerate economic development. Thus, the masses 
were roused to action. Some people who originally had misgivings begat. to shed their 
doubts. Over several years, Wenzhou City reached the stage of development with more 
than 130,000 households involved in household industry and commerce and with a purchase 
and sales force of 100,000. This can be described as the result of having eliminated 
"left" influences. 


Being Realistic and Not Being Bound by Upper-lever Restrictions 


Since the 3d Plenary Session of the llth CPC Central Committee, with the rural 
commodity economy gradually thriving, three problems had confronted Wenzhou: After a 
number of peasants took up household industry and commerce, they no longer cultivated 
the fields they had contracted for. Instead, they let others do the work on a 
subcontract basis demanding a per-mu yield of 200 kilograms of grain. In 1983, a 
relevant central document stipulated that no transfer of land be allowed. As to most 
of household industry-related products, purchase and sales workers were relied upon to 
do marketing along the lines of transfer of contracts. At that time, a relevant 
upper-level document had stipulated that no transfer of contracts be allowed. To 
facilitate the establishment of production ani sales relations with other provinces and 
cities, several tens and even several hundreds of household industry operators opened 
accounts with a certain factory bank and carried out trading activities with other 
provinces and cities in the latter's name. According to state regulations on 
Management in industrial, commercial and administrative fields, such a practice was 
also not allowed. After investigations and studies, the Wenzhou City CPC Committee and 
the city government felt that given a surplus of rural labor, the transfer of some 
laborers from land to household industry and commerce helped peasants in getting rid of 
poverty on the way to prosperity. A part of the grain was obtained after the transfer 
of land on a contract basis. What was thus actually obtained was the difference 
between a negotiated price and an officially fixed grain price. This should be 
allowed. The transfer of contracts and "the opening of accounts with another party for 
trading purposes" concerned the problem of an outlet for household industry-related 
products. Without these two things, circulation could not be smooth and production 
could not be developed. Therefore, these should not be attacked or banned. On the 
contrary, they should be given protection. Later, based on the new development of the 
rural situation, the CPC Central Committee's Document No 1 in 1984 changed the 
provisions in the relevant document of 1983. It was clearly stipulated that contracts 
for land can be transferred. Peasant purchase and sales workers represent advanced 
rural productive forces. The department concerned also admitted to the necessity of 
“opening accounts with another party for trading purposes." Experience shows that such 
an idea on the part of the Wenzhou City CPC Committee and the city government based on 
reality is correct. It has served to effectively protect peasants' enthusiasm and has 
stimulated the development of the commodity economy. Basic-level cadres said: This is 
not acting against central instructions. It is a matter of resolutely upholding the 
party's ideological line of "seeking truth from facts." 
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Dare To Take the First Bite and the First Step 


Toward the end of 1980, with the development of the rural commodity economy throughout 
the city, liquid funds for household industrial and commerical undertakings became a 
serious problem. Various kinds of loans became popular among the people. Some private 
loans were obtained at interest rates as high as 40 percent. Taking note of the 
situation, the credit cooperative of Jinxiang town, Cangnan County experimented with 
floating rates in its credit business in an attempt to bring down interest rates. It 
stipulated that the floating rate for savings should be 10 percent, based on the 
state-fixed rate of 4.6 percent, and that the rate for loans should be 15 percent. The 
experiement was to last for 1 year. This credit cooperative took in 1.415 million yuan 
in floating-rate deposits and made loans of 1.3 million yuan. This not only helped in 
the development of local household industry and commerce but also served to reverse the 
previous situation of being in the red. But our country's financial control system had 
for many years regarded floating interest rates as taboo. Relevant state documents 
also said that no floating deposit interest rates should be introduced, and anyone 
doing so could be accused of upsetting the state's financial market. There had been no 
precedent in-the state for the Jinxiang credit coopertive's act. This led to keen 
debate in relevant departments. Some leaders considered that this was "mischief." 
After listening to different views, the Wenzhou City CPC Committee and the city 
government were of the opinion that so long as it is an act conducive to the 
development of the socialist commodity economy, the taboo can be ignored. With the 
support of the city CPC Committee, the city agricultural bank overcame various 
obstacles standing in its way. Beginning in 1982, it introduced floating rates first 
in Cangnan County and then throughout the city. So far, 297 rural credit cooperatives 
in Wenzhou have introduced floating rates. Facts show that the introduction of 
floating rates is necessary for the rapid development of the rural commodity economy. 
As far as the financial market is concerned, it is a combination of loosening and the 
exercise of control. The floating of deposit interest rates helps in attracting funds 
from among the people and strengthening the economic strength of the credit 
cooperative. The floating of loan interest rates can help in bringing down interest 
rates and in providing indirect guidance for household industry and commerce. Wenzhou 
City was on the right track. The CPC Central Committee's Document No 1 in 1985 
affirmed that this was a practice which helped stimulate the healthy development of 
rural commodity production. 


Fewer Checkpoints Standing in the Way and More Guidance To Pave the Way 


In briefing us on the experience of developing the commodity economy, the leading 
cadres of Wenzhou City used the word "leadership" less often than the word "guidance." 
Despite the difference in one word, this points to a fundamental guiding idea on the 
part of the city CPC Committee and the city government: In developing the commodity 
economy, we must respect objective economic laws and respect the pioneering spirit of 
the masses. We should impose fewer inflexible administrative orders and should assume 
fewer official airs. In our approach to new problems, we should not make a habit of 
simply resorting to negation, attack, and prohibition. Instead, we should give more 
positive education. : 
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Jinziang town of Cangnan County is a sales and production base for medals, display 
plates, plastic sheets and printed documents. It keeps itself well informed and has a 
business network spread all over the country. After our country's decision to 
introduce identity cards for residents, this town immediately designed samples of such 
indentity cards and sent them to relevant departments soliciting orders. The public 
security department at a higher level demanded that this matter be investigated as a 
serious case of falsifying documents. On learning of it, the chief responsible persons 
of the Wenzhou CPC Committee immediately phoned the relevant public security organ and 
took the matter up with it. It was considered that this was an act committed through 
ignorance and not something done on purpose. The best way was to use the means of 
education. Thus, the enthusiasm of the masses of Jinxiang town for the continuous 
development of commodity production was protected. 


The Liushi district of Leqing County is a well-known production and marketing base for 
small hardware and low voltage electrical appliances. It has more than 10,000 
household operators in the industrial field with an annual output value of 170 million 
yuan. Last year, taxes of more than 29 million yuan were handed over to the state. 
Some enterprises that could not obtain silver for contacts used white brass as a 
substitute and thus lowered the quality of products. The relevant industrial 
department issued a circular banning the purchase of low voltage electrical appliances 
producted by Liushi and also ordered the suspension of production. Upon learning of 
this, the Wenzhou City CPC Committee and the city government immediately sent a work 
team and technical personnel to help household operators of Liushi District in fixing 
things up and improving the quality of products. The county also invested in the 
building of an electrical product testing center to check the quality of products for 
export to other areas in a unified manner. It also selected relatively technically 
strong town and township enterprises as "factories in the lead" and let them provide 
technical services for household industry operators and keep a strict watch over 
quality. In addition, energetic help was offered in solving the problem of raw 
materials. Now, there has been quite a tig improvement in the quality of the low 
voltage electrical products from Liushi. 


In practice, the responsible persons of the Wenzhou City CPC Committee and the city 
government feld that the mushrooming of household industrial and commercial 
undertakings would inevitably be followed by some new contradictions and new problems 
and even some serious violations of the law. But this is not something to be feared. 
When contradictions appear, we should not get alarmed. Instead, we should observe 
things seriously, get hold of the essence or the main trend and actively give 
guidance. Suppression will kill. Only guidance serves to enliven things. With things 
enlivened, there will be prosperity. So long as we are bold in practice and good at 
giving guidance, the socialist commodity economy can surely develop in a more vigorous 
manner. 


GUANGMING RIBAO ON REFORM, POLITICAL STRUCTURE 


HK120438 Beijing GUANGMING RIBAO in Chinese 30 Jun 86 p 2 


{Article by GUANGMING RIBAO special reporter Dai Qing: "On the Reform of the Political 
Structure in China -- An Interview With Yan Jiaqi"] 


[Text] Yan Jiaqi, political science scholar, was born in 1942, a native of Wujing, 
Jiangsu. 
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He was a 1964 graduate of the University of Science and Technology, and became a 
postgraduate student in the same year at the Institute of Philosophy under the 
University of Science and Technology. He is at present director of the Research Center 
for Political Science under the Academy of Social Sciences of China, concurrently 
council member of the Society of Political Science, and vice chairman of the Society of 
Behavior Science; and his major publications are: "A Journey Transcending Times -- 
Visiting the Three "Justice Courts" of Religion, Reason, and Practice," "State 
Government Systems," "Life Tenure System and the Term System," and "On Head of State." 
-- end editor's note. 


Question: In a symposium on cultural development held in May this year, you talked 
about reform of the political system. Comparing it with the current reform of the 
economic structure, do you think the call for reform of the political structure equally 
pressing? 


Answer: Reform in the political system involves a lot of questions. Some are very 
pressing, such as the reform in the cadre system and the administrative structure, 
others -should be carried out step by step. The basic issue is still the solution for 
the execessive centralization of power, and the aim is to build a socialist political 
system and scientific structure with a high level of democracy. The occurence of the 
"Great Cultural Revolution" was related to the lack of a political structure with a 
high level of democracy. Regarding a socialist country like ours, whether the 
political structure is democratic or not has a direct bearing on the state's important 
decision-making and economic development. A nation or region in need of political 
democracy may experience temporary economic prosperity, but its long-term development 
will inevitably be impeded. 


Answer: The excessive centralization of power seems to be the consequence of some 
comprehensive structural conceptual and even cultural tradition, and it cannot be 
decentralized at will. Even some people who have great power but Little effectivmeses 
to speak of are complaining themselves... 


Answer: First, it is necessary to change the phenomena of excessive centralization of 
power step by step; however, the administrative power must be unified; otherwise, 
"Multi-headed politics" will emerge. The NPC is the state's organ of supreme power; 
however, the question of horizontal "division of power" exists whether in the central 
authorities or the province, municipality, and region. During the "Great Cultural 
Revolution,” “horizontal division of power" was out of the question; under the slogan 
of consolidating the party's centralized leadership, the state's power was concentrated 
in the hands of a few people. Doing a good job of “horizontal division of power" 
involves not only the relations between the party and government. It is the usual 
practice in all countries of the world that the party in office is one holding the 
power of administration of the state. How to implement the "division between party and 
government" is an importante theoretical as well as practical question in the reform of 
the political structure. 


Second, implement the vertical division of power. Power and responsibility are 
interrelated with each other, a person in a certain post has certain power and 
responsibility as well. 


Administrative organs at a higher level may negate the decisions of organs at a lower 
level; however, they cannot take the place of organs at a lower level in their 
decision-making. [paragraph continues] 
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We are opposed to bureaucratism, requiring leading organs and responsible cadres to 
personally solve specific problems; this is the correct way. However, the concept of 
"vertical division of labor" must be established, and we should refrain from taking the 
place of organs at a lower level, doing things within the realm of their power. Some 
of our leading cadres believe that they can decide on whatever issues in a region or 
department, which runs counter to the principle of "vertical division of power." Deng 
Xiaoping says, "Our leading organs at various levels have handled affairs, which they 
should not have taken up in the first place, which they could not have done a good job 
in handling, and are quite beyond them," while "the overwhelming majority of people 
have often failed to handle problems which they should have dealt with independently 
with responsibillity." In my opinion, the rise of these phenomena is related to the 
absence of the concept and structure of "vertical division of power." We should start 
by reforming the system, make explicit the power and responsiblity of organs at various 
levels, and implement "vertical division of power." 


Question: If the concept of centralization of power is not to be changed for the time 
being, would it be all right to draw up a set of regulations to restrict he excessive 
centralization of power? 


Answer: You may perhaps remember the U.S. Watergate affair: At that time the District 
Court of Washington D.C. ruled that the president turn over the tapes relating to 
Watergate. Nixon declined to supply them, but demanded the Attorney General remove 
Special Prosecutor Cox from office. When the Attorney General refused to carry out the 
order and resigned, Nixon wanted a deputy attorney general to remove Cox from office; 
but he, too, refused and resigned. Finally, another deputy attorney general removed 
Cox from office, acting on Nixon's order. As we see it, a president “has the power to 
do whatever he chooses," so why didn't Nixon personally give a direct order to remove 
Cox from office? This is because the concept of "division of power" has struck deep in 
the minds of the American people. Within 10 days from when Cox was removed from 
office, Washington had received half a million angry telegrams condemning the 
President, when an avalanche of mail overwhelmed the Congress criticizing the 
president. In succession, the House Judiciary Commitee voted to impeach the president 
on three charges. Under these circumstancesd, Nixon was compelled to announce his 
resignation. Six years ago, Deng Xiaoping said: "Stalin gravely violated the 
socialist legal system; on this, Comrade Mao Zedong said, this would never happen in 
such Western countries as the United Kingdom, France, and the United States. Although 
he had come to see this point, the fact that he had not in practice solved the problems 
of the leadership system, and for other reasons, led to the disasters of the ‘Great 
Cultural Revolution.” In my opinion, our reform of the political structure aims to 
make the socialist system complete and perfect; it is imperative for us to basically 
guard against the repetition of such phenomenon as the "Great Cultural Revolution” in 
whatever forms. We must ensure steady, long-term political and economic development in 
China through reforms. 


Question: So, in this sense, tie change in concept is very important. "Power is 
everything," and "vertical division of power" is really quite different in concept. 
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Answer: I'm afraid it is the case. We have to little understand of the concepts of 
“division of power" and "restricting power with power." I have said that the 
discussion centering around cultural issues will serve as a guide to the reform in the 
political structure, and reform will inevitably lash at old concepts. To my mind, the 
reform in the political structure will certainly lash at the concept that "power is 
everything." 


Question: I think certain matters that do not belong to the norm of horizontal or 
verical division of power, such as the arbitrary intervention of those in power in 
people's life or the intervention in academic studies and literary and artistic 
creation with administrative power, should also be listed in the targets of reform. If 
these problems are to be treated theoretically... 


Answer: This is precisely the third point I shall deal with: The realm of government 
functions and power are limited. The realm that government's power should particularly 
not violate is “human rights." The realm of human rights various in different nations, 
and different historical stages. During the "Great Cultural Revolution," governmental, 
er political power might violate all realms of personal life. Even paying tribute to 
the late Premier Zhou Enlai, and the experession of one's grief were interfered with 
what "human rights" were there to speak of? If you memory is still good, during the 
"Great Cultural Revolution,” such power organs as the revolutionary committees, the 
Works' Mao Zedong Thought Propaganda Teams, the PLA Mao Zedong Though Propaganda Teams 
or cultural revolutionary groups and their like not only intervened in people's 
fashion, hardos, hobbies, habits, and personal life, but their power even violated 
people's ideoligical realm -- compelling people to express their loyalty to Mao and Mao 
Zedong Thought, and such rituals as asking for Mao's instruction in the morning and 
reporting one's thoughts in the evening. People were deprived not only of their right 
of being joyful, their right of thinking, but even their right to express their grief. 
Hence, the outburst of the 1976 Tiananmen incident. In the course of the economic 
structural reform, we have come to understand that the power exercised by the 
government is restricted to a certain realm, and governmental departments at various 
levels should no longer directly operate and manage enterprises. The fact that 
government power is restricted to a certain realm means that this is actually a 
"division of power,” a division of power between “governmental organs" and 
nongovernmental "social organs." To my mind, through reform of the political 
structure, not only should a certain realm of power be defined for the government's 
control over the economy, but a certain realm of power should also be made explicit for 
the government's managing of social affairs. Only then will it be possible to realize 
"academic fredom" and "freedom of literary and artistic creation" with guarantees. 


Question: Concerning "academic freedom," and "freedom of literary and artistic 
creation," is not opening channels for thinking and speech of primary importance? 


Answer: I believe this is the case. Promotion of the "double-hundred" policy is 
precisely to open up the path for "academic freedom,"" and "freedom of literary and 
artistic creation." However, freedom should be guaranteed. [paragraph continues] 
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“Freedom is the right to do whatever is possible within the parameters of the law," and 
this concept is a progressive product of human civilization. In the course of 
reforming the political and economic structures, this concept should be deeply imbred 
in the hearts of the people. Therefore, in the course of reform, we must put the 
building of the legal system in a very important place. | 


Question: Has division of power in the above-mentioned three respects generalized the 
reform of the political strucutre? 


Answer: No. There is a fourth, and most fundamental and important point, that is, 
relations between the people and tie government. It is imperative to enable the people 
to participate directly or indirectly, and more and better in the decision-making of 
state affairs. this will naturally involve China's basic system, as well as_ the 
problem of how to complete and perfect the People's Congress system. Democracy should 
be guaranteed by the legal system; however, the existence of the legal system does not 
necessarily mean the equal existence of democracy. Building a socialist political 
system with a high level of democracy means exactly expanding the participation of the 
citizens in policies. This involves a series of questions such as the nomination 
system of people's delegates. The procedures of their election, as well as their 
qualifications. 


From a long-term perspective, reform of the political structure involves chiefly the 
following four aspects: horizontal division of power; vertical division of power; the 
division of power between government, and social organs; and the degree of people's 
participation in political decision-making. Since the year 1979, great changes have 
actually taken place in these four respects; and political reform is precisely carried 
out along these four channels. In China, building a political system with a high level 
of democracy is synonymous with strengthening and improving party leadership. The 
reform of the political structure will affect the whole nation and every one in the 
country. But I think we should stress three other points: First, reform must be 
carried out under the party's leadership, since reform is not a spontaneous mass 
movement, and our reform cannot be successful if it deviates from the CPC leadership. 
Second, reform of the political structure aims to build a political system with a high 
level of democracy, to ensure the success of the reform of the economic structure, and 
to serve socialist modernization. And third, the reform of the political structure 
should be conducted step by step. Most pressing in the near term is the reform of the 
cadre system and the administrative structure, in order to change the phenomena of 
making no separation between the functions of party and government, and between the 
functions of government and enterprises, and to push forward the development of China's 
reform of the economic structure. In short, the reform of the political system should 
be carried out with the leadership, and targets, step by step. Together with the 
reform of the economic structure, they will become the two giant wheels carrying 
forward the modernization of our great motherland. 


JINGJI RIBAO ON ENTERPRISE BANKRUPTCY SYSTEM 


HK130915 Beijing JINGJI RIBAO in Chinese 5 Jul 86 p 3 


[Article by Yang Guoliang: "The Question of Ownership in the Enterprise Bankruptcy 
Theory" ] 


[Text] The question of ownership in the enterprise bankruptcy theory is a very 
important one. [paragraph continues] 
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The current practice is to use the theory of separating ownership from managerial power 
to explain the transfer of the means of production in state enterprises after they go 
bankrupt. On the whole, this method is correct but it has not gotten to the heart of 
the matter. Some comrades have provided a new train of thought for an in-depth study 
of this issue by using the method of a joint-stock system to solve the question of 
ownership when state enterprises go bankrupt. In my view, however, this method still 
cannot satisfactorily solve the contradiction. There are at least two aspects of the 
problem that we should take into consideration. On the one hand, with the institution 
of the joint-stock system in socialist enterprises, the major shares still belong to 
the state. Therefore, there is still a question of transferring public property when 
joint-stock enterprises go bankrupt. On the other hand, the joint-stock system is not 
the only pattern in the socialist economy. Nor is it the only pattern in the 
capitalist economy. How do we explain the question of ownershio in the enterprise 
bankruptcy theory in the context of the socialist economic sectors not practicing the 
joint-stock system? Moreover, the establishment of the enterprise bankruptcy system is 
a pressing need in the current reform of the economic structure, while the 
establishment of the joint-stock system will still take a fairly long time. For this 
reason, in solving the question of ownership in the enterprise bankruptcy theory, it is 
necessary to open up new channels and to further broaden our vision. 


First, we should view the question of ownership in the enterprise bankurptcy theory as 
a whole and from the macro level. Following the implementation of the enterprise 
bankruptcy law, only a small number of state enterprises go bankrupt. First and 
foremost, this is determined by the law of value governing the commodity economy. 
Moreover, the state can restrict the number of bankrupt enterprises to a small 
proportion. The bankruptcy of a handful of enterprises does not affect the character 
of public ownership of the social economy as a whole. The continued survival of the 
great majority of state enterprises not only ensures the dominant position of socialist 
public ownership but the establishment of the bankruptcy system has also invigorated 
and developed the enterprise, thus further consolidating and expanding socialist public 
ownership. Taken as a whole, therefore, the enterprise bankruptcy system is not in 
contradiction with socialist public ownership. 


Next, we should view the question of ownership in the enterprise bankruptcy theory from 
the dynamic state and from its overall significance. Viewed statically, the ownership 
of state property in insolvent enterprises has been transferred. Viewed dynamically, 
this transfer happened long ago as a result of the losses suffered by the enterprises 
over a long period of time. Viewed one-sidedly from the material form, the means of 
production used by the enterprises still exist. Viewed comprehensively from the 
material form, however, the ownership of the means of production used by the 
enterprises has been transferred in the form of debt following the losses sustained by 
the enterprises. Therefore, it is a long-established fact that the enterprises have 
gone bankrupt. Before the implementation of the enterprises bankruptcy law, the 
ownership of the means of production was transferred in a covert manner. This form of 
transfer can be described as a covert transfer. Following the implementation of the 
enterprise bankruptcy law, the ownership of the means of production is transferred in 
an overt manner. This form of tranfer can be described as an overt transfer. 


(paragraph continues] 
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In the past we refused to admit the existence of bankruptcy and, in dealing with actual 
bankrupt enterprises, used the method of converting to the manufacture of other 
products, amalgamating with other enterprises, suspending operations, or shutting 
down. In doing so we not only failed to avoid the transfer but also mixed up the 
normal transfer due to our failure to define the principle for dealing with debt 
relationships. The implementation of the enterprise bankruptcy law is nothing but an 
act of admitting the transfer as a fact and of turning the covert transfer into an 
overt one. It is aimed at holding some enterprises responsible for their bankruptcy 
rather than making some enterprises go bankrupt. Undoubtedly, this represents a 
safeguard of socialist public ownership. For this reason, viewed from the transfer of 
ownership of individual enterprises, the enterprise bankruptcy system is not in 
contradiction with public ownership. 


Again, we should analyze the rational transfer of ownership in the enterprise 
bankruptcy system from changes in the state's attitude toward assuming responsibility 
for the operational risks of enterprises. The operational risks include both 
investment decisions and operations and management. In the traditional economy, the 
state not only assumes all sorts of risks for the operations of enterprises but also 
undertakes unlimited responsibilities. Given the separation of ownership from 
managerial power, the implementation of the enterprise bankruptcy system has effected 
changes in the relationship between the state and enterprises. As an investor the 
state assumes risks for its investments and as dealers the enterprises assume risks for 
their operations and management. With regard to the property which the state entrusts 
to enterprises for its operation, instead of assuming unlimited responsibilities the 
state only assumes limited ones. As an investor, the state still may suffer losses as 
a result of poor management on the part of enterprises. However, with the 
implementation of the enterprise bankruptcy system, the state has considerably 
decentralized and reduced its operational risks. The state no longer assumes unlimited 
responsibilities for enterprises with the use of state property. This constitutes a 
kind of protection for state property. Following the implementation of the enterprise 
bankruptcy system, we have ceased the transfer of the ownership of essential production 
factois chiefly manifested in the form of currency as a result of continuously 
compensating for the losses of enterprises. Once the enterprises go bankrupt, the 
transfer of ownership is limited only to the means of production operated by the 
enterprises. The rationality of the system is obvious to all. 


Las:ly, by admitting that enterprises may go bankrupt we have perfected the method of 
enterprise survival. Under the traditional structure, enterprises never go bankrupt 
once they are established and the production structure cannot be normally regulated. 
This method of enterprise survival is a distorted one. The establishment of the 
enterprise bankruptcy system makes it possible for the enterprises to exist and to die 
out, thus straightening out the distorted method of enterprise survival. The method of 
enterprise survival is a process of self-perfecting the mode of production. This 
process of self-—perfection develops on the basis of maintaining the character of 
production mode. Therefore, the enterprise bankruptcy system is not in contradiction 
with socialist public ownership. 
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Bankruptcy Law Urged 
HK130542 Beijing JINGJI RIBAO in Chinese 5 Jul 86 p 3 
[Article by Jiang Yiwei: "The Positive Significance of Enforcing the Bankruptcy Law"] 


[Text] The term “bankruptcy law" is snegative. However, its implementation has 
positive significance. 


First, the implementation of the bankruntcy law is an objective demand of the socialist 
commodity economy. The fundamental purpose of reform is to establish a planned 
commodity economy system. Under the old system, enterprises run by the whole people 
were owned by the state and were actually the subsidiary bodies of the state organs. 
Enterprises owned by the collectives also tended toward state ownership and lacked 
independence. This inevitably led to “eating from the same big pot" and the “iron rice 
bowl" system. The "Decision of the CPC Central Committee on Reform of the Economic 
Structure" explicitly pointed out that enterprises are producers and operators of 
commodity production as well as relatively independent ecunomic entities. "Relatively" 
here refers to the economic relations between the state and enterprises. As the state 
exercises management over enterprises on behalf of the whole people, enterprises cannot 
be entirely independent. The major principles and policies should still be decided by 
the state. However, the relations between enterprises are not relative, but absolute 
and entirely independent. Onlr by struggling for existence and development through 
competition on the market can enterprises have vitality. Enterprise vitality comes 
from both motivation and pressure. Enterprise invigoration can be possible only when 
it has both motivation and pressure. Since enterprises cooperate as well as compete 
with each other, some may develop while others may decline in competition, resulting in 
only the best surviving. This’ s the only way to encourage enterprises to continuously 
advance and develop. Therefore, the bankruptcy law is the objective demand of the 
commodity economy. It must be clearly pointed out that the bankruptcy law mainly deals 
with the property rights of the poorly managed enterprises that are on the brink of 
bankruptcy rather than the responsibility for their poor management and operations. 


Second, enterprises should carry out independent operations and management and assume 
sole responsibility for their profits and losses. When independent operations and 
management and sole responsibility for profits and losses are mentioned nowadays, the 
emphasis is always put on profits. The bankruptcy law has solved the question of 
assuming sole responsibility merely for profits rather than for both profits and 
losses, thus thoroughly smashing the "iron rice bowl" and the "same big pot" and 
enabling enterprises to benefit from profits and suffer from losses. As our current 
laws are not yet perfect and the authority of our legal system-has not yet been 
established, enterprises usually have power without responsibility or responsibility 
without power. Power can be turned into motivation and responsibility into pressure. 
Only when both factors are combined can we truly invigorate enterprises and arouse 
their initiative. 


Third, there are the gains and losses of enterprise assets. What do we mean by gains 
and losses? Regarding this question, we should take the production costs into account. 
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If the production costs increase while the prices remain unchanged, enterprises may 
suffer losses. If only profits are taken into account, it means that the enterprises 
have not assumed sole responsibility for their profits and losses and they are not 
aware that the losses will eventually lead to total loss of enterprise assets. Nobody 
taking care of enterprise assets is a major defect of the old system. Moreover, we 
lack funds for construction. The implementation of the bankruptcy law has played an 
extremely important role in solving the question of funds shortages and poor management 
over gains and losses of assets and use of funds. It has posed a question of how 
socialism should correctly deal with funds. 


Fourth, it helps enhance the sense of the legal system. We usually say that an 
enterprise is a corporate body, but we are not sure about the role of a corporate 
body. By implementing the bankruptcy law, we can clearly define the legal position of 
enterprises and the power and obligations of a corporate body. As a corporate body, an 
enterprise enjoys the power and also undertakes the obligations stipulated by law. 
Bankruptcy is an important aspect it should be aware of. Can the bankruptcy law be put 
into effect immediately? Some comrades hold that it should be put into effect with 
corresponding measures taken. In my opinion, the reform as a whole should be carried 
out with the corresponding reforms. We simply cannot introduce the bankruptcy law 
after enacting other laws. I believe the bankruptcy law should go ahead of the rest. 
One the one hand, it should go ahead of the rest, and on the other hand, we should pay 
close attention to the corresponding reforms. 


COMMENTATOR ON ROLE OF CERTIFIED ACCOUNTANTS 


HK140921 Beijing RENMIN RIBAO in Chinese 11 Jul 86 p 2 
([Commentator's article: "Attach Full Importance to the Role of Certified Accountants"] 


[Text] Over the past few years, accounting firms have been set up one after another 
all over the country and a number of certified accountants have passed examinations and 
obtained their qualifications. They have been playing an important role in our 
domestic and external economic activities. Now, the State Council has promulgated the 
"Regulations for Certified Accountants of the People's Republic of China" in order to 
meet the requirements of the economic structural reform and the development of the 
situation of our construction. They are important regulations that will give further 
play to the role of certified accountants. 


Certified accountants are professionals who are engaged in work prescribed by law with 
the approval of the state. They differ from accounting workers in state organs and 
ordinary enterprises and institutions. They have wide-ranging knowledge and work 
experience in the fields of accounting, finance, taxation, law, and economic management 
and must undergo strict examinations. Only when they have passed the examinations can 
they join an accounting firm. The work of certified accountants is largely to be 
entrusted by law as a third party to examine whether the accounting reports and other 
financial data provided by the economic organizatons under investigaton are legal and 
true and to gieve reports on this which have legal force. [paragraph continues] 
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An accountancy firm formed by certified accountants is not a functional department of 
any state organ, nor does it rely economically on the state or any other units. 
Therefore, they can maintain their independent, objective, and just stand in their 
work. By so doing, they can play an important role in curbing various kinds of 
economic activities that violate law and discipline, ensure the smooth development of 
the economic reform, and guarantee the legitimate rights and interests of the economic 
sectors in which foreigners participated. 


Certified accountants’ work is conducive not only to enlivening the economy at home but 
also to opening up to the outside world. Our country's economic laws and regulations 
concerning foreigners all have clear stipulations on the work of Chinese accountants in 
auditing their accounts, verifying their capital, and settling their accounts. This 
conforms to international convention and is conducive to drawing in foreign capital and 
importing technology. The work done by certified accountants cannot be replaced by 
government auditing or any other departments. 


The establishment of the system of certified accountants is a new task, for which we 
lack both personnel and experience. Therefore, in establishing accountancy firms, we 
should work systematically in the light of the needs of our actual work and with our 
actual conditions and focus our energy on key areas, and we must guard against the 
malpractice of setting them up indiscriminately in large numbers and possessing poor 
quality. When we employ certified accountants, we must have them undergo strict 
examinations in accordance with regulations, strictly evaluate them and allow only 
those who have p.ssed the examinations to register as certified accountants, and issue 
certificates to them in order to ensure the quality of the contingent of accountants. 


BAN YUE TAN ON MAJOR CONSTRUCTION PROJECTS 


HK111439 Beijing BAN YUE TAN in Chinese No 12, 25 Jun 86 pp 9-12 


[Article by Cao Zhiheng and Mu Hong: “Laying a Foundation for Economic Takeoff -- A 
Talk on 180 Major Construction Projects in the Seventh 5-Year Plan") 


[Text] During the Seventh 5-Year Plan period, a total of 925 large and medium-sized 
projects are to be put under constructon, of which 180 are major construction projects, 
each with a total investment of over 500 million yuan. Total investment in these major 
construction projects amounts to about three-fourths of the total investment in the 
large and medium-sized projects during this period. The investments in certain 
projects are as high as several billion or even more than 10 billion yuan. Of these 
major construction projects, about 40 percent are new projects, and the rest, about 60 
percent, are projects for transforming and extending old enterprises. This reflects 
the policy of the central authorities on shifting the focus of construction to the 
technical transformation and extension of existing enterprises. 


At present, China's basic facilities and basic industries, such as energy resources, 
communication and transportation, and raw materials, are comparatively weak. This 
becomes a main factor restraining the development of our economic construction. The 
development of the major construction projects in the Seventh 5-Year Plan period is 
chiefly aimed at solving this problem. Of the 180 major projects, 166 concern energy 
resources, communication and transportation, and raw materials. 
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They become the main body of the capital construction projects of the Seventh 5-Year 
Plan. Completion of these projects will lay a solid foundation for the further 
development of China's national economy. According to the designs for these projects, 
the following targets should be attained: Some 194 million tons of raw coal will be 
mined and 55 million tons of crude oil be recovered; some 42 million kilowatts of 
electricity will be generated; more that 2,500 kilometers of new railways will be 
built, while more than 4,600 kilometers of railways will be double-tracked and more 
that 3,400 kilometers will be electrified; the handling capacity of coastal ports will 
be increased to about 160 million tons; and more that 9.3 million tons of steel, 8 
million tons of iron, and 5.4 million tons of rolled steel, as well as some 900,000 
tons of ethylene, will be produced. 


The 180 major construction projects include 86 energy projects. Of this, the coal 
industry will t ansform and extend 24 large-scale mining areas. Some of them will 
increase their mining capacity to over 10 million tons a year, including Hebei's 
Kailuan mining area, Shanxi's Datong and Jancheng mining areas, Liaoning's Tiefa mining 
area, Anhui's Huainan mining area, and Shandong's Yanzhou mining area. The new 
coal-mining capacity of these 24 mining areas expanded during the Seventh 5-Year Plan 
period will be about 60 percent of that of the whole country. They will become a main 
force to ensure that China's coal output will reach 1 billion tons in 1990. 


The oil industry will transform and extend nine large-scale oil fields, including the 
Daqing, Sheli, Huabei, Dagang, Liaohe, nd Sanjiang oil fields. The expanded oil 
recovering and natural gas extracting capacities of the nine oil fields during the 
Seventh 5-Year Plan period will respectively be about 90 and 80 percent of those of the 
whole country. This will be an important guarantee for increasing China's crude oil 
output to 150 million tons and natural gas output to 15 billion cubic meters in 1990. 


There are 53 major projects for the power industry, including 17 hydropower stations, 
32 thermal power stations, and 2 high-tension power transmission and transformation 
lines. Among them are some large-scale hydropower stations such as Hubei's Gezhouba, 
Qinghai's Longyangxia, Guangxi's Yantan, and Jilin's Baishan, which are being built on 
the upper and middle reaches of Changjiang, the upper reaches of Huanghe, and the 
Honghe Valley, and some large-scale thermal power stations, such as the new power 
station in Datong, Shanxi, the Pingyu Power station Anhui, and the Shidongkou power 
station in Shanghai, which are being built in the major coal production and power 
consumption areas. There are also some new hydropower stations and thermal power 
stations to be built during the same period, such as Fujian's Shuikou, Yunnan's 
Manwan, Hunan's Wuqiangxi, and Qiughai's Lijiaxia hydropower stations and Zhejiang's 
Beilungang and Shanxi's Shentou thermal power stations. The new power generating 
capacity of these power projects will be more than two-thirds of the total power 
generating capacity of all the power stations put into production during the same 


period. 


In order to improve the transport of coal from Shanxi to other provinces and to promote 
foreign trade and export, the main communication and transportation projects will be 
the construction and transformation of some railways and construction, transformation, 
and extension of a number of berths. 
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In railway construction, there are 25 projects, mainly including the constuction of the 
Datong-Qinhuangdao railway, the Xinxiang-heze railway, and the Houma-Yueshan railway; 
the projects of double-tracking both the South and North Tongpu railways; and the 
projects of double-tracking and electrifying some old railway trunk lines. These 
railway projects, when completed, will further link up the energy and raw materials 
bases in China's central and western parts and its coastal industrial areas. 


In the construction of ports and highways, there are 13 projects, including the 
construction and reconstruction of 9 important sea ports, 2 highways (the 
Bei jing-Tianjin-Tanggu and the Shenyang-Dalian highways), and 2 inland navigation lines 
(the Changjiang main navigation line and the Xuzhou-Yangzhou section of the 
Bei jing-Hangzhou canal). 


Regarding the raw material industry, there are 41 projects, including 8 projects for 
the iron and steel industry. While continuing the construction of the second-phase 
project of the Baoshan iron and steel complex in Shanghai, some old and key 
enterprises, such as the Anshan, Benxi, Panzhihua, and Wuyang iron and steel works, 
will be extended and transformed. For the nonferrous metal industry, there are chiefly 
eight projects, including the aluminum factories in Shanxi, Qinghai, and Henan 
Provinces, the nonferrous metal bases in Gansu's Jinchuan and Baiyin, and the copper 
industrial bases in Jiangxi. During the Seventh 5-Year Plan period, the alumina 
production capacity will be increased to 1 million tons, while that of aluminum 
electrolysis will be increased to 330,000 tons. This period will thus become one of 
the best harvest of nonferrous metals since the founding of the state. 


In order to enhance its self-sufficiency in the production of basic chemical industrial 
raw materials, China will build three large soda factrories in Hebei's Tanshan,- 
Jiangsu's Lianyungang, and Shandong's Shouguang, which will be capable of producing a 
total of 1.8 million tons of soda ash a year. At the same time, the phosphorus mines 
in Guizhou and Hubei will be built or extended, which will increse the abilities of 
extracting and dressing phosphorus ares by 4 million tons each. 


There are 10 projects for the petrochemical industry. construction f the three 
ethylene production projects -- Heilongjiang's Daqing, Shandong's Qilu, and Jiangsu's 
Yangzi ethylene projects -- will be continued. Other projects are mainly for the 


transformation and extension of existing enterprises in order to increase their crude 
oil processing ability and product varieties. After these projects are completed, a 
more solid foundation will be laid for China's chemical industry as well as light and 


textile industries. 


In the other fields, the main projects with an investment of more than 500 million yuan 
include the Yizheng chemical fibre industrial complex in Jiangsu, the polyester fibre 
project in Shandong's Jinan, the sodium phosphate factory in Yunnan's Kunming, the 
detergent factory in Liaoning's Fushun, the project to bring Huanghe under control, the 
key project of the Feilaixia water conservancy works in Guangdong,the first-phase 
project of the eastern line facilities for drawing water from the south to the north, 
and the project for the 1990 Asian Games in Beijing. 
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During the Seventh 5-Year Plan period, with the deep-going reform of the economic 
structure, there will certainly be a new upsurge on the front of capital construction. 
The 180 major construction projects will play an important role in readjusting China's 
industrial structure, enhancing China's economic strength, and ensuring continuous and 
steady growth of the national economy in the 1990's. They will also lay a solid 
material and technical foundation for China's economic take off. Let us all do our bit 
for the 180 major construction projects so as to push our economic construction to a 
new height. 


BAN YUE TAN VIEWS GRAIN PURCHASE CONTRACTS 


HK111311 Beijing BAN YUE TAN in Chinese No 12, 25 Jun 86 pp 26, 27 
[Article by Zhao Huazhou: "On Grain Purchase Contracts"'] 


[Text] Perfecting the system of grain purchase contracts is part of the extremely 
important content of the second step of rural reform which is being carried out in a 
thorough manner this year. Doing a- good job in this respect will further place 
agricultural production in the orbit of the planned commodity economy, better arouse 
the peasants’ enthusiasm for growing grain, and effectively guarantee the country's 
socialist modernization. 


At present, although grain purchase contracts have basically been put into effect 
throughout the ccuntry, quite a number of them are only put into effect at the village 
or township level and not the household level. Even if they are put into effect at the 
household level, the problem of how to ensure their fulfillment still remains. 
Therefore, perfecting grain purchase contracts is still an important task, which we 
must not relax our efforts to fulfill. The recent national meeting on grain work held 
that in addition to taking various concrete measures including economic and 
administrative measures to perfect grain contracts, even more important is to unify the 
thinking of cadres and peasants and guide them to have comprehensive understanding of 
the nature of grain purchase contracts, 


In a speech delivered at the end of last year, Premier Zhao Ziyang pointed out: Grain 
purchase contracts are both economic contracts and tasks as signed by the state that 
must be fulfilled. A process of gradual transition is required for the development of 
a contract system that is not quite sound to a true economic contract system. What he 
said has made clear the duality and transitional nature of the grain purchase contracts 
at present and is a correct summing up of the nature of grain pruchase contracts at 


present. 


We should regard Premier Zhao Ziyang's analysis on the nature of grain contracts as the 
guiding ideology for doing a good job in purchasing grain. First, since they are 
economic contracts, we should adhere to the principle of negotiation and, if possible, 
strive to give some preferential treatment to the peasants to show consideration for 
their economic interests, for example, supplying them with some means of production at 
a discount, paying certain amount of earnest money, and so on. Second, since they are 
tasks assigned by the state that must be fulfilled, we cannot treat them as ordinary 
economic contracts. We should not overstress reciprocity. These contracts are to be 
made whether one is willing or not. [paragraph continues] 
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We must educate the peasants to correctly handle the relations between the state, the 
collectives, and the individuals; to enthusiastically make contracts with the state; to 
seriously fulfill contracts; and to make greater contributions to modernization. 
Third, since transition from an incomplete economic contract system to a true and 
complete economic contract system is involved, we must make efforts to ‘create 
conditions for promoting such a transition so that the administrative means for making 
contracts can be gradually replaced by economic means. The transition is indispensable 
and retrogression is not permitted. 


This is the 2d year since the system of state monopoly for grain purchase was changed 
to the system of grain purchase contracts. The practice in the past year or so has 
shown that the work in purchasing grain is carried out well in many localities, but it 
is not properly carried out in a few localities. An important reason for not doing the 
work well is that the nature of the grain purchase contracts is one-sidedly and not 
comprehensively understood. Some comrades worked for many years under the system of 
state monopoly for grain purchase. They only see the side of "tasks assigned by the 
state" of the new contract purchase system and do not see the side of “economic 
contracts." In purchasing grain, they continue to use the old method of 
apportionment. If they made some efforts, they could create conditions for using 
economic means, but they do not. Consequently, they turn contracts into “notices on 
job assignment." On the contrary, other comrades only see the side of “economic 
contracts" and do not see the side of "tasks assigned by the _ state." They 
inappropriately demand that the state exchange at equal value with the peasants all 
means of production at a discount and they do not duly do ideological work. The former 
kind of one-sidedness is the chief one. However, both kinds of one-sidedness is the 
chief one. However, both kinds of one-sidedness are harmful to the perfection of the 
system of grain purchase contracts and therefore should be corrected. 


This year's summer harvest has started and the work to purchase summer grain will soon 
start in an overall manner. Purchasing is an important link in fulfilling grain 
contracts. We hope tht relevant departments, grain departments in particular, will 
have comprehensive understanding of the nature of grain purchase contracts, strictly 
implement the state: policies, make good preparations for grain purchase, arouse the 
peasants’ enthusiasm for selling grain, and ensure smooth completion of the task of 


purchasing summer grain. 


MINISTERS EXCHANGE VIEWS ON COOPERATION 


OW122022 Beijing XINHUA Domestic Service in Chinese 0757 GMT 11 Jul 86 


[Excerpts] Beijing, 11 Jul (XINHUA) -- The General Office of the State Council recently 
issued to all localities and departments a circular on distributing the summary of a 
discussion between Comrade Zhu Xun and Comrade Wang Tao. The circular pointed out: 
Minister of Geology and Mineral Resources Zhu Xun and Minister of Petroleum Industry 
Wang Tao on their own accord have discussed cooperation between the two ministries. 
During the discussion, they comprehensively exchanged views, conscientiously solved 
problems, and made a good start in strengthening and improving the lateral ties and 
cooperation between the two ministries. Leading comrades of the State Council 
appreciate and encourage such an initiative in talking things over. 
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The circular urges the principal responsible comrades of ail localities and departments 
to emulate such a practice, pay attention to coordination in work, and take the 
initiative in resolving major issues concerning two or more localities or departments 
through consultaion in consideration of the interests of the whole. It also urges them 
to prevent wrangling, overcome bureaucracy, improve working efficiency, and play an 
exemplary role in improving party conduct and office work style and in promoting 
lateral cooperation. 


Not long ago, Minister of Geology and Mineral Resources Zhu Xun and Minister of 
Petroleum Industry Wang Tao comprehensively exchanged views on promoting cooperation 
between the two ministries in order to discover more oil and gas deposits and further 
develop the petroleum industry. They prepared a “summary of discussion." [passage 
omitted] 


The two ministers hold: Promoting lateral cooperation between departments not only 
conforms to the spirit of reform, but also enables different departments to enjoy the 
benefit of cooperation while giving full play to their own strength. The cooperation 
may take various forms. For instance, surplus manpower from the Ministry of Geology 
and Mineral Resources may contract to build various construction projects of the 
Ministry of Petroleum Industry. The two ministries may conduct joint prospecting in a 
region according to a unified plan. In a few regions, they may cooperate in oil and 
gas extraction. They may also cooperate closely in training each other's specialized 
personnel, exchanging technological experience, and providing technological support. 


In order to avoid unnecessary repetition and make the oil and gas prospecting funds 
yield maximum economic results, the two ministers have agreed that in oil and gas 
prospecting, the two ministries will formulate a unified plan, rationally divide the 
work and do it in a coordinated way, with each supplying the data of its working zones 
to the other. [passage omitted] 


RENMIN RIBAO Urges Consultation 
HK151019 Beijing RENMIN RIBAO in Chinese 12 Jul 86 p 1 
[Commentator's article: "Advocate Taking the Initiative in Talking Things Over''] 


[Text] Zhu Xun, minister of Geology and Minister Resources, and Minister of Petroleum 
Industry Wang Tao of their own accord have recently discussed cooperation between the 
two ministries. They comprehensively exchanged views to solve some long-standing 
problems, thus making a good start in strengthening the lateral ties and cooperation 
between the two ministries. 


For various historical reasons, there are quite a few drawbacks in the present 
managerial system of our geological work, such as separation of departments from each 
other, each doing things in his own way, and not keep in touch with each other. All 
these are major stumbling blocks to oil and gas prospecting and extraction and other 
geological work. 
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Disregarding the long-standing practices in the economic managerial system, the 
minister of petroleum industry and the minister of geology and mineral resources 
attached primary importance to the interest of the whole and solved problems through 
consultation. This is the result of improving party conduct and office work style. 


At present it is hard to solve some problems involving different departments or 
localities because they block the passage of information to each other, shift 
responsibility onto each other, and argue over trifles. Such bureaucratic practices 
are absolutely out of tune with the policy of opening up to the outside world and 
invigorating the domestic economy. Of course, these practices involve some 
shortcomings of our managerial system, but they mainly result from bad work style of 
some leadership cadres. Most leading cadres of our various departments and localities 
are Communist Party members, they share a common goal and work under the same 
guidelines. All departments and localities have their own actual conditions and 
interests. As responsible persons of these departments and localities, it is natural 
for them to consider and safeguard their own interests. However, in terms of the 
country as a whole and the interests of the whole, the interests of departments and 
localities are merely partial. interests, no matter how important they are. The part 
must be subordinated to the whole. In dealing with any problems in our work, as long 
as all of us proceed from the interests of the whole, attach primary importance to the 
interests of the country, and take the initiative in talking things over, we will 
certainly come up with good solutions. Without an’ overall point of view and the spirit 
of taking the initiative in talking things over, things cannot be easily done even if 
there is a perfect managerial system. 


It is our hope that more and more leading comrades of localities and departments will 
set an example in improving party conduct and office work style as have the minister of 
geology and mineral resources and the minister of petroleum industry, so as to play an 
important role in developing the lateral ties and cooperation between different 
localities and between different departments and in stimulating reform of the economic 
and political structures. 
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CHEN GUANGYI ATTENDS FUJIAN CYL MEETING 


0W090523 Fuzhou Fujian Provincial Service in Mandarin 1030 GMT 3 Jul 86 


[Text] The Third Enlarged Meeting of the Seventh Fujian Provincial CYL Committee ended 
in Fuzhou yesterday. The meeting relayed the guidelines set by the national meeting to 
exchange experience in helping rural youth master practical skills, and made arrangements 
for conducting training among rural youth to study practical techniques. Prior to the 
meeting, Chen Guangyi, secretary of the provincial CPC Committee, heard a briefing on the 
work of popularizing practical skills. He called on all CYL organizations in the 
province to give technical training to young people in the countryside. He said: We 
must pay full attention to poor areas, including old revolutionary bases, places 
inhabited by people of minority nationalities, remote districts, and offshore islands. 
At the same time, we must pay full attention to town, township, and village enterprises. 
We should use various training methods to train 1.6 million young people in Fujian's 
countryside in 3 to 5 years. Chen Guangyi also called on all departments concerned to 
support the CYL with manpower, material, and financial resources in doing ideological 
work. 


During the meeting, (Ding Fusheng), secretary of the Fujian Provincial CYL Committee, 
gave a work report. He called on CYL organizations at all levels to closely coordinate 
with the various departments concerned and work hard to finish training 390,000 young 
people in Fujian within a year. He also urged them to mobilize all sectors of society to 
join efforts to form a complete network for the training of young people in Fujian's 
rural areas. 


JIANGXI TRANSFERS MILITIA TO LOCAL AUTHORITIES 


0W101031 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 7 Jul 86 


[Excerpts] In transferring People's Armed Forces departments to the local authorities, 
the various counties and cities in Jiangxi have adopted a principled stand and taken the 
lead in correcting party style. Since the work of transferring the People's Armed Forces 
departments in the various prefectures, counties, and cities have consciously conformed 
with the 10-point standard set by the provincial military district in bringing about a 
fundamental change for the better in improving party style, and have regarded this 
transfer as an indication of success or failure in carrying out party rectification. In 
the course of the transfer, they have adhered to the principle of transferring all 
facilities and funds to the proper authorities without retaining anything for private 
use. [passage omitted] 


In the course of carrying out the transfer, none of the People's Armed Forces departments 
in Jiangxi's 101 prefectures, counties, and cities has retained any public property or 
fund. All public properties and funds have been smoothly turned over to the proper local 
authorities. 
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SHANDONG REPLACEMENT OF OFFICIALS ANNOUNCED 


Secretary General, Department Heads 
SK130558 Jinan DAZHONG RIBAO in Chinese 29 Jun 86 p 1 


[Text] In accordance with the nomination of Li Changan, provincial governor, the 20th 
Standing Committee meeting of the 6th provincial People's Congress decided to appoint Ma 
Zhongchen (concurrent) secretary general of the provincial people's government, Meng 
Zhaoju [1322 2507 3515] director of the provincial Public Security Department, Liu 
Hengshan [0491 1854 1472] director of the provincial Commercial Department, Yu Yanhao 
[0060 1693 3185] director of the provincial Audit Bureau, and Cao Yunjiang [2580 0061 
3068] director of the provincial Grain Bureau; and to dismiss Liu Yong from the post of 
secretary general of the provincial people's government and Han Bangju from the post of 
director of the provincial Public Security Department. 


People's Procuratorate Personnel 
SK130654 Jinan DAZHONG RIBAO in Chinese 29 Jun 86 p 2 


[Text] On 28 June, the 20th Standing Committee meeting of the 6th provincial People's 
Congress decided to appoint Zang Kun member of the Procuratorial Committee of the 
provincial People's Procuratorate, Zhao Changfeng [6392 7022 7685] deputy chief 
procurator of the provincial People's Procuratorate and member of the Procuratorial 
Committee, and Zheng Kaiyon [6774 7030 0645] chief procurator of the Yantai City People's 
Procuratorate, and to dismiss Li Huimin from the post of member of the Procuratorial 
Committee of the provincial People's Procuratorate and Yuan Changlin from the posts of 
deputy chief procurator of the provincial People's Procuratorate an’ member of the 
Procuratorial Committee of the provincial People's Procuratorate. 


Higher People's Court 
SK130652 Jinan DAZHONG RIBAO in Chinese 29 Jun 86 p 2 


[Text] On 28 June, the 20th Standing Committee meeting of the 6th provincial People's 
Congress decided to appoint Han Bangju member of the Judicial Committee of the provincial 
Higher People's Court and Meng Zhaoke [1322 2507 4430] vice president of the provincial 
Higher People's Court and member of the Judicial Committee of the provincial Higher 
People's Court; and to dismiss Liang Deshan from the post of member of the judicial 
committee of the provincial Higher People's Court, Gu Junwei and Ji Fangji from the posts 
of vice president of the provincial Higher People's Court and member of the judicial 
committee of the provincial Higher People's Court, and Meng Zhaoke from the post of 
director of the Economic Judicial Department of the provincial Higher People's court. 


SHANDONG MEETING ON LEGAL KNOWLEDGE ENDS 


$K110619 Jinan Shandong Provincial Service in Mandarin 2200 GMT 10 Jul 86 


[Excerpts] A 5-day provincial meeting to exchange experiences in popularizing legal 
knowledge successfully concluded in Weifang City on 10 July. Lu Maozeng, deputy 
secretary of the provincial CPC Committee, attended the meeting and gave an important 
speech. 
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This meeting proceeded successfully in an enthusiastic atmosphere. The participants 
introduced their experiences and visited some places. During the meeting, 11 advanced 
units, including those from Weifang and Yantai Cities and Zhucheng County, introduced 
their experiences to the participants. The experiences of these units in encouraging 
leading cadres to take the lead in studying and applying to law, in educating the people 
to manage cities, plants and villages in accordance with the law, and in promoting 
improvement in social habits enabled the participants to broaden their fields of vision, 
and inspired and educated them. [passage omitted] 


The participants expressed their determination to conscientiously implement the 
guidelines of this meeting, to bring back to their own localities the good experiences 
and methods of the advanced units, to vigorously carry out legal knowledge popularization 
work, and to strive to realize the demand of the central authorities on popularizing 
legal knowledge in 5 years, so as to expedite the pace of building the socialist legal 
system. 


In his speech given at the meeting, Comrade Lu Maozeng, deputy secretary of the 
provincial CPC Committee, pointed out: In order to make a new breakthrough in 
popularizing the legal knowledge, first of all, we should improve the ideology and 
understanding of the CPC committees at all levels. Comrade Lu Maozeng touched on the 
issues in three aspects in order to make the CPC committees at all levels further enhance 
their understanding and strengthen leadership over the work of popularizing legal 
knowledge. 


He said: ‘The development of the four modernizations drive and the deepening of the 
economic reform demand that we strengthen our awareness of legal knowledge and gradually 
change our old practice of simply depending on policies while managing things into one of 
depending not only on policies but also on the law. The law is more powerful than 
policies in ensuring the desire of the party and the people. Along with the trend of 
development, more and more well-considered policies will be legalized. Under the new 
situation, if we still follow the old habit of simply depending on policies while 
managing things, and neglecting the practice of managing things in accordance with the 
law, our work will be carried out in a casual manner and the phenomenon of distorting the 
party's policies and the law with indigenous policies will emerge. Our CPC committees at 
all levels, particularly leading cadres at all levels, should clarify this point 
ideologically. 


Comrade Lu Maozeng said: The development of the production force, and the change in the 
production relations have set forth objective demands on using legal means to readjust 
the complicated relations in the various economic sectors. To this end, we should 
ideologically clarify the active role of the law in economic construction and reform. At 
present, the role of the law in the economy is to consolidate the basic socialist 
economic system, safeguard the achievements in economic construction and economic reform, 
ensure the normal economic ties and legal relations among the legal persons and other 
economic associations, and ensure that the public property of the state and the 
collectives as well as the legal rights of all citizens will not be infringed upon. If 
leading cadres at all levels fail to understand such an issue, to study and understand 
the law and to manage the economy with economic means, it will be impossible for them to 
adapt themselves to the new situation of reform and opening to the outside world and then 
they cannot be called competent leaders. [passage omitted] 
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In his speech, Comrade Lu Maozeng stressed: We should integrate the party's leadership 
with the practice of running the country in accordance with the law. He criticized some 
party-member leading cadres for their acts of taking one's words as the law and of 
stifling the implementation of the law with one's power, infringing upon the citizens' 
personal right at will, and ignoring the dignity of the law. He pointed out: None of 
the party organizations and party-member cadres has special privileges that allow them to 
overstep the limits of the Constitution and the law. He said: The party leads the 
people in enacting and observing the law. One of the important tasks of the CPC 
committees at all levels is to ensure the correct implementation of the law in their own 
localities and units and to safeguard the dignity and unity of the law. If the party 
organizations at all levels and the broad masses of party members fail to manage things 
according to the Constitution and the law, they go against the will of the party and the 
people. Actually, they harm the leading role of the party. 


He called on each and every leader to master the skill of using the weapon of the law to 
manage his work, cultivate the habit of managing things according to the law, and 
vigorously promote all fields of work to embark on a legal path with his exemplary deeds. 
[passage omitted] 


SHANDONG PROVINCIAL FORUM ON PARTY STYLE ENDS 


$K111235 Jinan Shandong Provincial Service in Mandarin 2200 GMT 10 Jul 86 


[Text] After a 4-day session, the provincial forum on the work to correct party style 
concluded in Jinan City on 10 July. The forum relayed and studied the spirit of the 
symposium sponsored by the Central Discipline Inspection Commission on discipline 
inspection work with the participation of responsible comrades from the areas of eastern 
and middle southern China, summed up and exchanged the experience gained in the work to 
correct party style during the first half of this year, and discussed the criterion for 
creating a fundamental turn for the better in party style and opinions on correcting 
party style in the future. 


At the forum, Lu Maozeng, deputy secretary of the provincial CPC Committee, delivered a 
speech, in which he emphatically pointed out: ‘In 1986 more than a half of the units at 
the township-town level should achieve a fundamental turn for the better in party style. 
In 1987 the province as a whole will basically create a turn for the better in party 
style. The provincial level organs should take the lead and set examples in correcting 
party style. 


In his speech, Comrade Lu Maozeng pointed out: To achieve a .emental turn for the 
better in party style, a good job must be done in continuousiy grasping the following 
five tasks: 


1. Efforts should be made to study the important speech of Comrade Hu Yaobang and to 
continue to do a good job in dealing with problems related to understanding. In checking 
malpractices, it is absolutely impossible for us to get the work done once and for all. 
By no means should we relax our efforts and deem everything just fine because we have 
already checked some malpractices and dealt with some major or serious cases. 
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Any slack, blunt, and fed-up mood will possibly cause us to lose the current good trend 
emerging in correcting party style. We must implement the principle of first being 
resolute and second being sustained and unswervingly carry forward the work of correcting 
party style. 


2. Efforts should be made to investigate and deal with major and serious cases in a 
resolute and decisive manner. Before the end of October of this year, localities 
throughout the province should strive to clearly examine and conclude major or serious 
cases placed on file and well investigated. As for newly-exposed major or serious cases, 
efforts should be made to place them on file in a timely manner and to investigate and 
deal with them immediately. 


3. Efforts should be made to realistically check and correct malpractices cropping up in 
various industries and trades. We should spend time, concentrate our energy, and 
centralize our forces to deal with prominent problems that have caused the strong 
complaint of the masses and exerted bad influence. Industries and trades should grasp 
the work in a down-to-earth manner by bearing in their mind the actual situation to 
strive to score results in the third quarter this year. 


4. Efforts should be made to deeply conduct education on party spirit and to strictly 
consolidate the party's discipline. In conducting education among party members, we 
should standardize the acts of party members in line with the party's discipline. A good 
job will be done during the latter half this year in concentrating on consolidating the 
party's discipline among units at the county level. 


5. Efforts should be made to enhance leadership over the work of correcting party style. 
Principal leading comrades of the party committees at all levels should be personally in 
charge of the work; set examples in conducting the work; pay attention to successfully 
establishing or implementing the responsibility system in the work of straightening out 
party style; and should ensure organs at all levels, which are responsible for carrying 
out the work among their subordinate units, and ensure work that has been done at all 
levels that can bear concrete results. 


Attending the forum were Yang Xingfu, Standing Committee member of the provincial CPC 
Committee; Li Farong, secretary of the provincial Discipline Inspection Commission; and 
responsible persons from the discipline inspection departments of the provincial level 
organs, various cities and prefectures, and the key enterprises -- more than 100 persons 
in all. 


ZHEJIANG CITY MODEL OF HOUSEHOLD INDUSTRY GROWTH 


HK100455 Beijing CHINA DAILY in English 10 Jul 86 p 1 


[Text] Rapid growth of household industry in the rural areas of Wenzhou, a coastal city 
in Xhejiang Province, has made the city an economic model for regions with scant State 
investment and poor industrial base. 


The city now has about 130,300 household and co-operative workshops, involving more than 
330,000 people. Their total industrial output value reached 1.13 billion yuan last year, 
accounting for one-third of the city's total industrial output value. 


The city also has more than 100,000 sellers and buyers for the household business and 
nearly 400 small commodity markets. 
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Trade volume of these individual dealers last year was worth 570 million yuan, more 
than one-quarter of the city's total retail sales value. 


Private enterprises in Wenzhou paid about 60 million yuan in taxes to the State, making 
itself a major source of revenue for local government. 


The economic achievement in Wenzhou has drawn large numbers of economists, sociologists 
and government officials there to make a first-hand study of the city's experience in 
developing household production. 


The city, with per capita farmland less than 300 square metres, has long been noted for 
its traditional handcrafts production. However, household initiative there was 
considered taboo during the “Cultural Revolution." 


After economic reforms were adopted in 1981, rural people were encouraged to resume 
household workshops. The government gave all-out support to such local enterpreneurs 
and paid tribute to those who found legal shortcuts to prosperity. 


Sowe farmers even leased their contracted farmland to others in order to fully employ 
themselves in commodity production. 


Some experts have attributed the thriving household economy to the area's surplus rural 
labour, poor industrial base and inadequate collective economy. All these factors led 
to the growing number of household manufacturing workshops. 


Most of the products made by these workshops are articles which larger factories are 
unwilling to produce but are indispensable to everyday life, such as buttons, shoe 
laces, elastic cord, school badges, plastic cards and coupons. 


To boost the growth of such households, the city’s Argicultural Bank adopted floating 
interest rates in its 297 rural credit cooperatives to draw local savings to funnel to 
household enterprises. 


Along with the household industry boom, the number of households engaged in transport 
services has also increased. Wenzhou now has 790 or more privately owned trucks and 
9,970 freight vessels. 


Motorized transport capacity equals the combined total of the State and collective 
transport companies in the city. 
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GUANGDONG MEETING DISCUSSES RURAL PARTY RECTIFICATION 


HK140147 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 13 Jul 86 


[Excerpts] A provinc'al conference on rural party rectification work concluded this 
morning. Lin Ruo, ‘tary of the provincial CPC Committee and head of the committee's 
guidance group for vy rectification, spoke at the conference. He said: Following 
the completion of diu.rict-level party rectification, Guangdong is about to launch rec- 
tification at township level. Rectification at this level is extremely important and 
must be grasped well. Apart from the fact that township-level rectification involves 
wide areas and many people and there is not much time for it, the township-level party 
organizations are closely linked to the masses. Hence, rectification at this level can 
only be done well and must not be amess. As a result of township-level rectification, 
the party branches and especially their secretaries should lead the masses to get rich 
through hard work, and the party branches should be built into strong fighting forces. 


Comrade Lin Ruo said: In township-level party rectification, we must base the work on 
the actual local conditions and get a good grasp of solving local problems that urgently 
need resolving. [passage omitted] 


Wang Ning, deputy secretary of the provincial CPC Committee and deputy head of the com- 
mittee's guidance group for party rectification, delivered a summation. He said: Fol- 
lowing the basic completion of district-level party rectification in the rural areas, 
we must continue to consolidate and develop its results and also get a good grasp of 
rectification in enterprises and units subordinate to the counties. On how to do a good 
job in township-level rectification, Wang Ning said that rectification at this level 
represents an important part of rural party rectification. The tasks are arduous and 
of great significance. The party committees at all levels must attach great importance 
to this work and get rid of ideas of not bothering about it. [passage omitted] 


The conference was held in Guangzhou from 7 to 13 July. 


HENAN CONFERENCE DISCUSSES PUBLIC ORDER 


HK120523 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 11 Jul 86 


[Excerpts] A provincial political and legal work conference was held in Xinxiang from 
8 to 1l July. Liu Zhengwei, deputy secretary of the provincial CPC Committee, and Song 
Zhaosu, member of the Standing Committee of the provincial CPC Committee and secretary 
of the Political and Legal Commission of the provincial CPC Committee, attended and 
spoke. 


The meeting seriously summed up the achievements in the province's struggle against theft 
and analyzed the current situation in public order. It held: In the summer we must 
focus on cracking down on hooligans, rape, and other serious crimes, and continue to 
carry out the struggle against theft. 


The conference pointed out that crimes committed by hooligans and the crime of rape have 
become outstanding problems affecting the steady turn for the better in urban and rural 
public order. They seriously threaten the masses' safety and good order in society. 
They also affect order in daily life, work, teaching, and scientific research, pollute 
the social atmosphere, and interfere with and sabotage economic reform and the effort 
to build the two civilizations. 
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We must concentrate forces to crack down on them swiftly and severely, so as to straigh- 
ten out and preserve good public order during the <mmer. [passage omitted] 


In their speeches, Liu Zhengwei and Song Zhaosu demanded that the party committees and 
government at all levels continue to strengthen leadership and properly solve practical 
difficulties in dealing with cases. The comrades of the public security and political 
and legal departments must coordinate their efforts to do their work well and create 
a fine social atmosphere, as a still greater contribution to protecting and stimulating 
economic structural reforms. 


HUNAN LEADERS VISIT RED ARMY VETERAN 


HK120603 Changsha Hunan Provincial Service in Mandarin 2200 GMT 11 Jul 86 


[Excerpts] As commissioned by Comrade Wu Yaobang, on the morning of 11 July Mao Zhi- 
yong, secretary of the provincial CPC committee, and Sun Wensheng and Shen Ruiping, mem- 
bers of the Standing Committee, went to the No 2 hospital subordinate to the Hunan Medi- 
cal College to visit Mulong Chuqiang, a Red Army veteran who is serioiusly ill. [pas- 
sage omitted] 


A few days ago, the veteran Mulong wrote to Comrade Hu Yaobang to express his infinite 
loyalty to and firm faith in the party. Comarde Hu Yaobang appreciated Mulong Chugiang's 
revolutionary fervor. [passage omitted] 


HUNAN MEETING ON PLACING DEMOBILIZED ARMY CADRES 


HK100631 Changsa Hunan Provincial Service in Mandarin 0900 GMT 8 Jul 86 


[Excerpts] This morning, at a provincial meeting of representatives of advanced units 
and individuals in work on demobilized Armyu cadres, Chen Bangzhu, Standing Committee 
member of the provincial CPC Committee and provincial vice governor, stressed that demo- 
bilized Army cadres have become a new force in building the two civilizations in the 
province. All areas must properly carry out the work of placing demobilized Army cadres. 


Chen Bangzhu said that the placement of demobilized Army cadres is a part of socialist 
construction, and a channel for the Army to transfer talented people to local depart- 
ments. Since 1975, and since the 3d Plenary Session of the llth CPC Central Committee, 
with the joint efforts of CPC committees and governments at all levels, PLA units sta- 
tioned in the province, and cadres and the masses, the province has achieved fairly good 
results in placing demobilized Army cadres. Over the past 10 years, the province has 
accepted and placed a total of 98,000 demobilized Army cadres. In addition, the pro- 
vince has properly placed wives of the demobilized Army cadres and solved their problems 
in daily life, such as housing and their children's schooling. Over the past 10 years 
or so, these demobilized Army cadres have fought on all fronts of the province, boldly 
carried out reforms, worked hard, and made remarkable achievements. They have thus been 
widely praised by the masses. [passage omitted] 


Chen Bangzhu stressed that reforming the Army structure and reducing the number of army- 
men by 1 million is an important reform in the history of our Army, and an important 
strategic plan for strengthening the modernization construction of the Army in the new 
historical period and implementing the principle that the Army must serve the overall 
situation of our country's economic construction. 
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This year and next, a great number of Army cadres will be demobilized and transferred 
to local units. CPC committees and governments at all levels must further unify their 
understanding, and make continued efforts to create a new situation in placing demobili- 
zed Army cadres in the province. 


HUNAN COMMENDS DISCIPLINE INSPECTION UNITS, CADRES 


HK100205 Changsha Hunan Provincial Service in Mandarin 2200 GMT 9 Jul 86 


[Excerpts] At the provincial meeting to commend outstanding discipline inspection or- 
ganizations and cadres held on 9 July, (Liu Changming), deputy secretary of the provin- 
cial Discipline Inspection Commission, read out the commission's commendation decision. 
[passage omitted] 


Leading comrades of the provincial CPC Committee, Advisory Commission, People's Con- 
gress Standing Committee, government, and CPPCC including Mao Zhiyong, Xiong Qingquan, 
Liu Fusheng, Chen Bangzhu, Zhao Chuqi, Ji Zhaoqing, Luo Qiuyue, and Peng Mingding, and 
veteran cadre Guo Sen attended the gathering. [passage omitted] 


Comrade Mao Zhiyong made an important speech on the relationship between straightening 
out party style and reform, opening up, and invigoration. He said: It is essential 
to have good party style in order to make a success of reform. There can be no question 
of lossening the principle of party spirit and party discipline while carrying our re- 
form. 


He said: There are no ready-made patterns for us to refer to in reform. Many new situ- 
ations and problems are sure to arise. The discipline inspection departments at all 
levels must actively support and resolutely protect reform and strive to do their work 
well, so as to ensure the healthy development of reform. 


Mao Zhiyong also pointed out: We must take a correct view of mistakes that occur amid 
the reform, and enthusiastically help the comrades carrying out reform to sum up exper- 
iences and correct the mistakes and shortcomings. We must not regard mistakes occurring 
in reform as unhealthy trends. However, we must resolutely investigate and deal with 
those who take advantage of loopholes in reform to abuse their powers and violate law 
and discipline. We must crack down hard on economic criminals. 


Shi Xinshan, secretary of the provincial Discipline Inspection Commission, also spoke 
at the meeting. He said that the discipline inspection organizations and cadres must 
get a good grasp of four items of work in connection with learning the experiences of 
advanced typical examples. 1) continue to get a good grasp of investigating and deal- 
ing with major and important cases. [passage omitted]. 2) Make great efforts to cor- 
rect sectoral malpractices. 3) Conduct education inparty spirit, style, and discipline 
in connection with realities. [passage omitted] 4) Further develop the good situation 
of the whole party working to improve party style. [passage omitted] 
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SICHUAN REFORMS FOREIGN AFFAIRS MANAGEMENT SETUP 


HK150557 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 12 Jul 86 


[Excerpt] The province has reformed its foreign affairs management setup by exercising 
unified leadership, conducting sectoral management, and examining and approving people 
going abroad in a centralized way. Thus, those who should visit foreign countries have 
gone abroad and unhealthy trends have been curbed. 


Compared with the same period last year, the number of people going abroad in the 
province in the first half of this year was reduced by 14 percent, and the province's 
foreign exchange expenses were reduced by 41 percent. 


To strengthen leadership over foreign affairs and correct the unhealthy trend of 
indiscriminately sending people abroad, the province set up a foreign affairs work 
group in October last year and changed the previous multiple way to the present 
concentrated way of examining and approving people going abroad. The province has also 
formulated detailed rules on power levels for sending people abroad and inviting 
foreigners to the province. 


The provincial foreign affairs leadership group has implemented the rules and was 
praised by cadres and the masses for upholding principle and being impartial and 
incorruptible. [passage omitted] 


SICHUAN LEADERS MEET RETURNED TAIWAN PILOT 


0W131925 Beijing XINHUA Domestic Service in Chinese 1101 GMT 11 Jul 86 
[By reporter Fan Liqing] 


[Excerpts] Chengdu, 11 Jul (XINHUA) -- Wang Xijue, former pilot of a Boeing-747 cargo 
plane of Taiwan's China Airline and now deputy director and deputy chief pilot of the 
Beijing Regional Administration of the Civil Aviation Administration of China, recently 
visited his relatives and friends in his native province Sichuan after a 37-year 
absence. [passage omitted] 


Sichuan Governor Jiang Minkuan and Secretary of the Sichuan Provincial CPC Committee 


Yang Rudai successively called on Wang Xijue. On behalf of the Sichuan people, they 
extended their welcome to Wang on his return to his native province. [passage omitted] 


CHONGQING CPC COMMITTEE VIEWS PROBLEMS IN REFORM 


HK120217 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 11 Jul 86 


(Summary from poor reception] The Chongqing City CPC Committee recently pointed out, 
regarding the replacement of old systems by new in the course of carrying out reforms 
the factors for the new systems are growing in many fields and displaying ever greater 
vitality and superiority. However, the vitality of the new systems remains rather 
weak. "This is conspicuously illustrated by the fact that large and medium enterprises 
are still subjected to excessive constraints. There is still a serious degree of lack 
of szparation of party and government. At a time when both new and old systems exist, 
reform has entered a crucial stage when all kinds of contradictions and frictions are 


appearing." 
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On the basis of summing up the experiences in reform in recent years, the Chongqing 
City CPC Committee has understood: "When facing the new stage in which the new systems 
replace the old as the dominant factor, we must speed up the process of reform without 
letting the opportunity slip and shorten to the maximum the period of coexistence of 
the new and old systems. We must ensure that new systems predominate as soon as 
possible, and that the new systems, which are currently in a secondary position, 
replace the old systems, which currently predominate." 


The City CPC Committee pointed out: "The key to fulfilling this arduous task lies in 
deepening reform and carrying out synchronous reforms in the economic, political, and 
cultural systems." The city CPC Committee demanded that the leading cadres at all 
levels base all their work on reform and ensure that policy measures benefit reform. 
They should use reform methods to solve problems, and use the yardstick of reform when 
reviewing work. 


CHONGQING SCORES SUCCESS IN FINANCIAL REFORM 


HK141404 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 12 Jul 86 


[Text] Chongqing has made gratifying achievements in reform of the financial system. 
The initial results achieved by the city in the first half of this year have vigorously 
promoted economic development in the city. 


Since the beginning of this year, under the circumstances of shortage of funds, 
Chongqing City has made explorations in reforming the financial system. With the 
efforts of all banks, the province had made much progress. Banks in the city have 
developed lateral ties in circulating funds and broken with the previous unitary and 
vertical management system. 


1. All banks have developed inter-bank service involving different prefectures and 
provinces. Since the beginning of this year, banks in Chongqing City have borrowed 
some 180 million yuan of funds from banks in Beijing and Shenzhen, and from banks in 
the provinces as well. The influx of a large amount of funds has eased the shortage of 
circulating funds in the city. 


2. Banks in the city have developed lateral ties with each other in circulating 
funds. The city People's Bank has set up the 5-day funds regulating committee with the 
people's banks as its core, and used differences in time, space, and season to promptly 
and flexibly circulate funds among professional banks in the city. By the end of May, 
banks in the city had borrowed and lent seven sums of funds between each other with a 
total amount of 180 million yuan. 


3. The city has arranged fund redistributing among enterprises and groups, thus 
strengthening their unity and ties. 


The city has now formed financial networks with other areas and provinces and among 
financial units, groups, and enterprises in the province. In addition, the city has 
carried out the contract system on commercial bills and other inter-bank services, and 
made attempts in using the lever of interest rate to regulate loan business. This has 
provided convenience to commercial activities between enterprises and enlivened the use 


of funds. 
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XIZANG'S WU JINGHUA SATELLITE STATION CEREMONY 


HK100633 Lhasa Xizang Regional Service in Mandarin 1130 GMT 8 Jul 86 


' [Text] China's domestic satellite telecommunications network was officially formed on 8 
July. Inauguration ceremonies were held at ground stations in Beijing, Hohhot, Urumgi, 
and Lhasa. 


Wu Jinghua, secretary of the Xizang Regional CPC Committee; Raidi, Mao Rubai, and 
Gyanincain Norbu, deputy secretaries of the regional CPC Committee; Pagbalha Geleg 
Namgyai, Sengqen Lozong Gyaincain, Punche, and Langjie, vice chairmen of the regional 
People's Congress Standing committee; and Qamco, responsible comrade of the regional 
people's government, attended the ceremony at the Lhasa ground station. Also attending 
the ceremony were (Yang Houdi), secretary general of the regional CPC Committee; (Liu 
Huanbing), deputy secretary general of the regional's government; Yang Youcai, 
secretary of the Lahasa City CPC Committee; Lhasa Mayor Dainba Gyaincain; and (Liu 
Shihuo), deputy chief of general staff of Xizang Military District. 


Comrades Wu Jinghua and Raidi had telephone conversations with Vice Premier Li Peng, 
who was attending the inauguration ceremony in Beijing. Comrad Wu Jinghua extended 
gratitude to the central leadership for its concern for Xizang. He said: Now we are 
closer to Beijing and people of various nationalities in the motherland. 


Comrade Wu Jinghua and other comrades also wrote a few words of encouragement for the 
inauguration ceremony. The words were transmitted to Beijing via satellite and 
transmitted back to Lhasa via television. The words were very clear on the television 
screen. The establishment of China's domestic satellite telecommunications network and 
the operation of the Lhasa ground station will greatly improve telecommunications 
conditions in the region and throughout the country. A satellite telephone service and 
a carrier telephone service between Beijing and Lhasa have now been introduced, greatly 
improving telephone services. 


WU JINGHUA MEETS CHINESE RED CROSS DELEGATION 


HK140851 Lhasa Xizang Regional Service in Mandarin 1130 GMT 13 Jul 86 


[Text] ON 12 July, Tan Yunhe, party secretary and vice president of the Red Cross 
Society of China, and his 7-member party, arrived at Lhasa for an inspection tour in 
the region. At (Congda) airport, they were greeted by (A Deng), vice president of the 
regional Red Cross Society, and other comrades. 


In the afternoon and evening of 12 July, Wu Jinghua, secretary of the regional CPC 
Committee; Gyibug Puncogcedain, vice chairman of the regional people's government and 
president of the regional Red Cross Society; and Tudao Doje, vice chairman of the 
regional people's government, went to Lhasa Guesthouse to greet Tan Yunhe and his party. 


Tan Yunhe and his party planned to inspect Xigaze Prefecture after staying in Lhasa for 
several days. 


XIZANG LEADER DISCUSSES RELIGION ISSUE 


HK100243 Lhasa Xizang Regional Service in Mandarin 1130 GMT 9 Jul 86 


[Excerpts] On 9 July, Dangzin, deputy secretary of the regional CPC Committee, 
delivered a speech at the regional forum on propaganda work, entitled "Do a Good Job of 
Building Socialist Spiritual Civilization Based on Xizang Realities." 
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He said: We must base the building of socialist spiritual civilization on Xizang 
realities. What are Xizang realities? First, the region's educational foundation is 
extremely weak and the masses' cultural life is very meager. Second, the influence of 
the feudal serf system in which politics was integrated with religion is very deep. 


Third, Xizang is a nationality region in which practically everyone is a religious 
believer. Religion permeates the customs and habits of the people here. Fourth, 
Xizang was always a closed region in the past. Opening up and invigoration will 
inevitably cause some problems. 


Based on this view, the guiding idea on building spiritual civilization in the region 
is to be guided by communist ideology, carry out education in loving the party and the 
country, improve the educational level of the Tibetan people, enrich their cultural 
life, advocate and carry forward traditional Tibetan virtues and outstanding Tibetan 
culture and establish strong nationalisty self-confidence and pride, so as to serve the 
building of material civilization in the region. [passage omitted] 


He said: There are many contents of building spiritual civilization in-Xizang, and 
every person is involved. The whole party must get to work and the whole of society 
must make common efforts in order to complete this systematic and complex item of 
social engineering. [passage omitted] 


He said: Nat*onality religion has its own objective laws of emergence, development, 
and withering away. In dealing with the nationality religion issue, we must continue 
to eliminate the influence of leftist thinking, and we must also guard against 
rightism. We must continue to implement the party's policy on nationality religion. 
We cannot artifically wipe out religion by applying leftist methods, neither can we 
artifically develop religion. We must provide positive guidance and strengthen 
controls, so as to bring the masses' religious beliefs onto a normal track. 


We must gradually establish new-style nationality relations of equality, solidarity, 
and mutual assistance. 


Regional CPC Committee Secretary Wu Jinghua and Deputy Secretary Raidi also spoke at 
the meeting. Responsible comrades of the regional propaganda system and of departments 
concerned attended the meeting. 
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GANSU LEADER ON PROBLEMS IN PLANT MANAGER SYSTEM 


HK110147 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 10 Jul 86 


[Excerpts] Hou Zongbin, deputy secretary of the provincial CPC Committee, said at a 
report meeting on promoting the plant manager responsibility system on 10 July that the 
leading departments and cadres must take a firm and clear-cut stand in supporting the 
managerial reforms and unswervingly push the plant manager responsibility system. 


At present 785 state-owned industrial enterprises in Gansu are implementing this system 
on a trial basis, representing 63.56 percent of the enterprises eligible for the system. 
[passage omitted] 


Practice has proven that practicing this system is the right way to follow. However, 
obstacles from inside and outside the enterprises have been encountered in promoting 
the system. Hou Zongbin said: What should the enterprises do in the face of these dif- 
ficulties? The only thing they can do is to unswervingly promote the plant manager re- 
sponsibility system. Enhancing understanding and unifying thinking is the key to this. 


He said: In the final analysis, promoting this sytem means handing back to the plant 
managers the powers they ought to have in directing production operations, in hiring 
and firing, and in dealing out rewards or punishments, and dividing work between party 
and government. Instituting this system is also the urgent requirement of strengthening 
and improving party leadership. At present, there are all kinds of ideas in the enter- 
prises, and the tasks of ideological and political work arearduous and all the more dif- 
ficult. If the enterprise party committees cannot be promptly extricated from the situ- 
ation of taking charge of everything, they cannot meet the new demands in ideological 
and political work in the new situation. 


Hou Zongbin said: Reform needs a relaxed environment. To create a relaxed environment 
is the unshirkable responsibility of the leading organs and cadres and all departments. 
The leading cadres and departments must take a firm and clear-cut stand in supporting 
the plant manager responsibility system and provide good service for the enterprises. 
They must immediately stop the pratices of arbitrarily imposing charges, fees, and fines, 
and raising funds in the enterprises, and truly create a relaxed political and economic 
environment for the plant managers, to ensure the smooth progress of the plant manager 
responsibility system. 


GINGHAI MEETING ON RURAL PARTY RECTIFICATION, ORGANIZATION 


HK140143 Xining Ginhai Provincial Service in Mandarin 2230 GMT 13 Jul 86 


[Excerpts] A Ginghai provincial conference on grass-roots party rectification and or- 
ganizational work in the rural and pastoral areas said that making a success of party 
rectification work in these areas in the second half of the year is of great signifi- 
cance for spurring reforms and the building of the two civilizations there. 


The conference was held in Xining from 7 to 12 July. Yin Kesheng, Liu Feng, Huanjue- 
cailang, and Ma Wanli attended together with responsible comrades of prefecturl, city, 
and county CPC committees. [passage omitted] 
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Huanjuecailang, deputy secretary of the provincial CPC Committee and head of the com- 
mittee's guidance group for party rectification, proposed three main tasks to be grasped 


in continuing to do a good job in grassroots party rectification in the rural and pas- 
toral areas: 


1. Get a clearer picture of the guiding idea for party rectification in the rural and 
pastoral areas of Ginghai. The work must be based on spurring and ensuring reform and 
economic development. We must persevere in conducting education for the party members 
by positive example, to enhance their ideological awareness. The work should be 

focused on enabling the party members to embrace the idea of serving the people 
wholeheartedly. Through party rectification, we should further consolidate and 

develop the political situation of stability and unity in the rural and pastoral 

areas and build the leadership groups well. 


2. Draw strict policy demarcation lines. 
3. Further strengthen leadership over party rectification work. 


Speaking on doing a good job in consolidating and developing the fruits of party recti- 
fication and in building the grass-roots party organizations, Huanjuecailang said that 
units that have completed party rectification must carry out a review and solve the left- 
over problems, to ensure good quality of rectification work. We must get a good grasp 
of training for the township and village-level cadres, to enable them to gradually gain 
understanding of the contents of the second stage of rural reforms and to master know- 
ledge and laws regarding commodity economy. [passage omitted] 


QINGHAI PROMOTES RURAL PARTY RECTIFICATION 


HK120315 Xining Qinghai Provincial Service in Mandarin 2230 GMT 11 Jul 86 


[Excerpts] Grass-roots party rectification is unfolding smoothly in the rural and pas- 
toral areas of Qinghai, and good results have been achieved. This work began last Nov- 
ember. Except for six townships in Yushu and Haixi Prefectures, where party rectifica- 
tion has not yet started because of serious snowstorms, rectification of township party 
committees has now been completed, while rectification of 48.2 percent of village party 
branches has been basically completed. It is expected that village-level party branch 
rectification can be completed next February. 


The main expressions of the success of grass-roots party rectification in the rural and 
pastoral areas are as follows: 


1. The party member's concept of party spirit has been strengthened. Deep-going edu- 
cation in party spirit has been conducted for the party members in light of their state 
of mind. [passage omitted] 


2. The party members' awareness of implementing the various policies for reform and 
economic development has been enhanced. Through study and education, problems of party 
members' lack of deep understanding of current policies and reform and lack of confi- 
dence in turning from poor to rich and developing commodity pr: duction have been solved. 
[passage omitted] 
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3.  Party-masses relations have been improved. The cases of a very small number of 
party-member cadres seriously abusing powers and violating law and discipline have been 
dealt with, and the malpractices of arbitrarily occupying, buying, and selling land, 
gambling, and embezzling public funds have been curbed. At the same time a drive to 
do good and practical deeds for the people has been launched. 


4. The combat strength of the grass-roots party organizations in the rural and pastoral 
areas has been boosted. The work of readjusting the leadership groups has been serious- 
ly tackled. [passage omitted] 


5. The political situation of stability and unity in the rural and pastoral areas has 
been consolidated and developed. Strengthening and promoting nationality solidarity 
has been grasped as a major affair in party rectification. Nationality relations have 
thus become more harmonious. 


XINJIANG PEOPLE'S CONGRESS MEETING ENDS 8 JULY 


HK101303 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 9 Jul 86 


[Excerpts] The 2lst meeting of the 6th regional People's Congress Standing Committee 
concluded in Urumqi yesterdy afternoon. During the meeting, committee members examined 
and discussed the reports by (Nie Weiqing), deputy director of the regional judicial 
department, and (Chen Jingshi), deputy director of the regional public security depart- 
ment, on the situation in popularizing elementary legal knowledge in the region and the 
situation in the region's social order. 


At yesterday afternoon's plenary meeting, the resolution of the Xinjiang Uygur Autono- 
mous Regional People's Congress Standing Committee on further strengthening the work 
of popularizing elementary legal knowledge and the namelist of appointments and removals 
of cadres were adopted. 


Regional People's Congress Standing Committee Chairman Amudong Niyazi presided over yes- 
terday's meeting and spoke about the issues of popularizing elementary legal knowledge 
and of social order. He said: Over the past 6 months or so, with the stress laid on 
this work by CPC committees at all levels and under their leadership, people's govern- 
ments at all levels and their subordinate departments in charge of this work in the re- 
gion have seriously implemented the spirit of the relevant documents and done a great 
deal of work. [passage omitted] 


Amudong Niyazi said: To continuously, extensively, and penetratingly do the work of 
popularizing elementary legal knowledge, leading organs and leading cadres at all le- 
vels must take the lead in studying and applying the law, guard the sanctity of the law, 
act strictly in accordance with the law, and set an example for the masses. People's 
governments at all levels must seriously implement the resolutions of the NPC Standing 
Committee and regional People's Congress Standing Committee on popularizing elementary 
legal knowledge, really strengthen leadership, take effecitve measures, and carry out 
the 5-year plan for popularizing elementary legal knowledge. People's Congress standing 
committees at all levels must strengthen the examination and supervision of the situa- 
tion in implementing the resolutions. 
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Amudong Niyazi emphatically pointed out: To strive to realize a steady turn for the 
better in social order, it is necessary to continuously implement the principle of se- 
verely and quickly meting out punishment in accordance with the law and to sternly crack 
down on serious criminals. At the same time, it is essential to severely crack down 
on serious economic crimes. It is imperative to grasp firmly the investigation and 
cracking of cases, to strengthen comprehensively tidying up social order, and to make 
necessary contributions toward a steady turn for the better in social order in our re- 
gion and toward the promotion of the progress of the four modernizations. 


Vice chairman of the regional People's Congress Standing Committee, including Saifulaye- 
fu, Yang Yiqing, Caodanofu, Abulizi Muhemaiti, Mayinu'er, Maihesude Tieyibofu, Wang He- 
ting, Husaiyin Siyabayefu, and Zhang Shaopeng, attended yesterday's meeting. Those who 
attended yesterday's meeting as nonvoting delegates were region vice chairman (Jin Yin- 
hui), regional people's higher court president Nueryouru, regional procuratorate chief 
procurator Jiti Kuerban, and responsible persons of the regional People's Congress 
Standing Committee, relevant departments, of the regional people's government, and some 
prefectural, autonomous prefectural, and city People’s Congress standing committees. 


XINJIANG NAMELIST OF APPOINTMENTS, REMOVALS 


HK101305 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 9 Jul 86 


[Text] The namelist of appointments and removals of cadres adopted by the 2lst meeting 
of the 6th regional People's Congress Standing Committee is as follows: 


(Maimaijinyin Tuohuti) is appointed chairman of the Nationality Affairs Commission of 
the regional People's Congress Standing Committee and Abulizi Muhemaiti is discharged 
from the post of chairman of the Nationality Affairs Commission of the regional People's 
Congress Standing Committee which he concurrently held. (Sha Ming) is discharged from 
the post of vice chairman of the Nationality Affairs Commission of the regional People's 
Congress Standing Committee. 

(Mao Dehua) is appointed concurrently chairman of the regional Education Commission. 
(Dong Wangyu) is appointed director of the regional Public Security Department. 
(Jiayimuer Rehegu) is appointed director of the regional Judicial Department. 

(Sha Ming) is appointed director of the regional Broadcasting and Television Department. 
(Yu Qili) is appointed director of the regional Coal Industry Department. 


(Zhang Moru) is appointed director of the regional Audit Bureau. 


(Nuermaimaiti Kerimu) is appointed director of the regional Industrial and Commercial 
Administrative Management Bureau. 
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Xie Guang is discharged from the post of director of the regional Public Security 
Department. 


Kuerbannuzi is discharged from the post of director of the regional Judicial Department. 


Yasukelimu is discharged from the post of director of the regional Coal Industry 
Department. 


Rejiputuofudi is discharged from the post of director of the regional Broadcasting and 
Television Department. 


Abulasuohuqi is discharged from the post of director of the regional Forestry 
Department. 
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FOREIGN MINISTER ADDRESSES DEVELOPMENT SEMINAR 


Reaffirms Basic National Policy 


O0W150027 Taipei CNA in English 1502 GMT 14 Jul 86 


[Text] Taipei, July 14 (CNA) -- Foreign Minister Chu Fu-sung said Monday that if the 
Republic of China [ROC] were to give in to Peiping's demand that it change its official 
name in international organizations, [words indistinct] to hold direct talks with it 
and, if such talks failed, opt to take Taiwan by force. 


Reporting on the country's foreign relations at a session of the ongoing National 
Development Seminar, Minister Chu said that Peiping's attempt to redesignate the 
Republic of China as “China, Taipei” in the Asian Development Bank was not an isolated 
case, but rather part of a package of ploys to realize its “one country, two system" 


scheme. 


Chu also said that several recent attention-getting cases, such -- China Airlines’ 
talks with Peiping's Civil Aviation Administration of China and the ROC's decision to 
take part in the forthcoming World Cup Women's Basketball Championship in Moscow, were 
all individual cases and had no influence on the country's basic national policy. 


The minister reaffirmed the four cardinal principles that President Chiang Ching-kuo 
declared during his ‘cenure as premier: The ROC will never change its constitutional 
system and its ultimate goal of national recovery; the ROC will remain in the 
democratic camp; and the ROC will never change its “no compromise" policy toward the 
communist rebels. [passage as received] 


Chu said that the country's foreign policy is based on the above-mentioned principles. 
He reiterated that the ROC will never make contact with the Peiping regime, nor develop 
relations with any other communist nation. "We may exercise flexibility in our 
measures to attain our final goals. But none of those means should violate our basic 
national policy and principles," the minister noted. 


Says Communists Still Prohibited 


0W150345 Taipei CNA in English 0236 GMT 15 Jul 86 


[Text] Taipei, July 14 (CNA) -- Minister of Foreign Affairs Chu Fu-sung said Monday 
that the Republic of China [ROC] has prohibited officials of any communist countries 
from visiting or attending meetings here. 


As for the members of East European trade missions permitted to visit here since the 
government opened the door of trade to East European nations six years ago, the ROC 
Government has treated their applications for entry on a case-by-case basis, he said. 
He made the remarks while answering a question about the government's stand on the 
possible participation in meetings here by academic personnel from communist countries, 
as he was reporting the nation’s foreign affairs to the 1986 National Development 


Seminar. 


During this emergency the nation is facing in fighting the Chinese Communist threat, 
the government cannot allow personnel from communist countries to visit or attend 
meetings here, the minister said. 
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This country opened its door of trade to East European nations six years ago in line 
with the government's efforts to diversify foreign trade markets, based on the 
principle of the separation of politics and economics, he said. 


VICE CHIEF OF GENERAL STAFF ADDRESSES SEMINAR 


Taiwan Can Surveil West Pacific 
0W150349 Taipei CNA in English 0312 GMT 15 Jul 86 


{Text] Taipei, July 14 (CNA) -- The sea and air space from Vladivostok to the Gulf of 
Tonkin is under the close surveillance of the Republic of China, Vice Chief of the 
General Staff Adm. Yeh Chang-tung said- Monday. 


Speaking at the 1986 National Development Seminar in Taipei, Yeh said that the Armed 
Forces of the Republic of China [ROC] are capable of keeping surveillance over the vast 
area in the west Pacific to avoid possible surprise attacks by a hostile country. 


Yeh's remark is the first disclosure of the Republic of China's surveillance capability 
over the Vladivostok-Gulf of Tonkin area. 


The ROC Armed Forces have established a complete intelligence surveillance system, he 
added. 


New Fighter, Other Weapons Designed 
OW150405 Taipei CNA in English 0240 GMT 15 Jul 86 


[Text] Taipei, July 14 (CNA) -- The Republic of China [ROC] has recently completed the 
initial design of a new fighter jet and will enter a crucial period in the development 
of defense technologies in the next three to five years, a ranking defense official 
disclosed Monday. 


Admiral Yeh Chang-tung, vice chief of the General Staff, said that the ROC Armed Forces 
have made great progress in developing technologies for the manufacturing of some 
weaponry systems that will come under heavy future demands. The principal purpose in 
developing these technologies is to build up a self-sufficient defense industry based 
on the nation's strategic needs, he said. 


Reporting on the nation's defense buildup to participants in the National Development 
Seminar which opened in Taipei Monday, Yeh pointed out that in recent years the Armed 
Forces have successfully developed several high-performance missiles, such as_ the 
ground-to-air “Tien Kung (Sky Bow) missile" and air-to-air "Tien Chien (Sky Sword) 
missile," and the ship-to-ship "Hsiung Feng missile." 


The government has already completed the initial design of a new fighter jet which will 
meet the nation's future defensive meeds, and will enter a crucial stage for the 
development of this new aircraft in the next few years, he said. 


in order to strengthen the armed forces' anti-amphibious capability and to destroy the 
enemy's landing troops on beaches, the nation has remodeled some of the ROC-made 
trainers into antiground-assault aircraft, developed tactical napalm bombs, and 
developed new armored personnel vehicles and machine guns. 


I. 16 Jul 86 V 3 CHINA 
TAIWAN 


In addition to developing and producing new weapons, the Armed Forces have also begun 
to improve their electronics communication and command systems in order to augment the 
nation's combat capabilities, Yeh said. 


YU ENCOURAGES ARMED FORCES TO MAINTAIN EXCELLENCE 


0W150507 Taipei Domestic Service in Mandarin 2300 GMT 12 Jul 86 


[Text] Addressing an Armed Forces meeting on 12 July to review work since the beginning 
of 1986, Premier Yu Kuo-hua encouraged the officers and men to build up a modernized 
revolutionary force, apply themselves to the research and development of national 
defense science and technology, and carry forward the cordial and sincere style of 
leadership in order to safeguard our bastion and create an opportunity for recovering 
the mainland. 


Premier Yu pointed out: Despite the numerous adversities and difficulties confronting 
our country, we have a very bright future. We should all the more obey our president's 
-instruction, uphold the fundamental principle of self-reliance and self-invigoration, 
and the conviction that only those who rely on themselves are aided by others, and make 
strenuous efforts to overcome every difficulty. 


Premier Yu Kuo-hua said: Over the last 30 years or so, our officers and men of the 
three services have used their lives, blood, and sweat to resist the enemy's 
aggression, safeguard the bastion for national revival, and smash the wild ambition and 
subversive attempt of the Chinese Communists and their ilk. Thanks to their efforts, 
the government has been able to carry out a full-scale national construction program on 
this clean land. It is a task of prime importance for us to maintain an excellent and 
powerful national defense force, because we must strive for existence before we can 


develop. 


Premier Yu Kuo-hua urged the officers and men of the three services to build a 
modernized revolutionary force. They should take psychological construction as a major 
and fundamental task of the revolution, and work in a staunch revolutionary spirit to 
create an invincible revolutionary force with sophisticated weapons and equipment, 
earnest practical training, and advanced strategies and tactics. They should apply 
themselves to the research and development of national defense science and technology, 
and establish a self-reliant and independent national defense system on the basis of 
the research achievements of the armed forces, as well as the academic and industrial 


circles. 


They should carry forward the cordial and sincere style of leadership, uphould the 
feeling of affection and sincerity, and use their words and deeds to educate the masses 
to love the country and native land so that everyone will become a main force to propel 
society forward. In addition, they shluld safeguard the bastion and create the 
opportunity to recover the mainland. Every effort should be made to discern the 
schemes and expose the conspiracies of the enemy, and increase alertness against the 
enemy's infiltration and subversion, to ensure the security of the bastion for national 
revival, and then create an opporunity to fulfill the task of reunifying China under 
the Three Principles of the People. 
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COMMENTARY ON PRC'S DEVALUATION OF RENMINBI 


Extent of Action Examined 
HK130314 Hong Kong SUNDAY STANDARD in English 13 Jul 86 p 5 


["“Special Report" by Stephen Morgan, Annie Lam, Yan Mei-ning, and Ivan Lo: "Biggest 
Since '49'"] 


[Text] Madam Chen Muhua, governor of the People's Bank of China, suddently announced 
on July 5 that the exchange rate of the Renminbi [RMB] would be devalued by 15.8 per- 
cent. 


The former exchange rate of the RMB to the U.S dollar set by China was 3.21 RMB to one 
U.S. dollar. On July 5, the rate was altered to 3.71 to one U.S. dollar, a depreciation 
of 16 percent. 


The exchange rate for Hong Kong dollars, formerly 41.08 RMB to HKS$100, became 47.54 RMB 
to HK$100. The depreciation adds up to 15.7 percent. 


This is the biggest devaluation of the RMB since the Communists came to power in 1949. 
The extent of the devaluation led to widespread speculation. 


An observer in Beijing told the SUNDAY STANDARD that the devaluation was an unavoidable 
consequence of the changes in China's economy over the past few years. 


The announcement was only a matter of timing. 


“During the course of economic reforms and the development of commodity markets in China, 
we have made adjustments to prices at home. It is only normal to adjust the exchange 
rate in accordance with price changes, both in the domestic and the international mar- 
ket," said Madam Chen. 


The observer said Madam Chen's statement listed the two reasons leading to the RMB de- 
valuation: changes in commodity prices in China and in China's foreign trade. 


He suggested that domestic market price changes werethe main reason for the devaluation. 


At the beginning of the year, the observer recalled, the International Monetary Fund 
commented: “China carried out its price reform in 1985 with an oversupply of currency. 
The price index only rose by 8.8 percent and could not reflect inflation pressures. 


"In recent years, China has tried hard to solve the problem of prices not reflecting 
the value of goods. It has raised the prices of agricultural products and raw mater- 
ials. This has led to rises in the prices of other commodities. 


"Furthermore, China's infrastructure construction has expanded too fast and too much 
credit has been issued. This all weakens the position of the RMB. 


"Chinahad to issue more currency as a remedy, and this lowered the value of the RMB, 
which led to devaluation." 


He also pointed out that in the area of foreign trade, the RMB had followed a devalua- 
tion trend. 
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In 1983, China's imports and exports amounted to US$40 billion, with a trade surplus. 
Foreign exchange reserves at the time reached a record high of US$16 billion and gold 
reserves reached US$4 billion. 


That was the best period China had ever experienced for its foreign trade, he said. 


After that, international market prices changed tremendously and the RMB did not make 
appropriate adjustments. 


China, instead of adjusting the RMB's exchange rate, gave subsidies to exported toods. 
This did help to solve the problem, but created a big burden for the country. 


In 1984, China's foreign trade increased enormously, but a deficit of US$1 billion ap- 
peared. The burden of subsidising exports became too heavy for the country, and someone 
in the State Council suggested a package to solve the exchange problem. 


Because of its possible wide impact, the plan was not implemented. Only minor changes 
were carried out. 


In 1985, China's international trade totalled US$59.5 billion. But imports increased 
by 50 percent while exports only increased by four percent. A trade deficit of more 
than US$6 billion was created. 


The sharp rise of imports in 1985 aimed at solving the problem of oversupply of currency 
in China. The observer pointed out that China had used several billion US dollars to 
import high quality consumer goods to absorb the RMB in the market, which was over-is- 


sued. 


Another influence was the relaxation of foreign trade policies. This led to unsyste- 
matic exports and duplicated imports. 


For example, it is said that China has imported more than 100 colour TV set production 
lines in recent years. Inported raw material have to be used to fit the imported pro- 
duction lines, but most of the products are for the domestic market. 


This caused losses in foreign exchange. China's foreign exchange reserves fell to US$9 
billion early this year. 


The inappropriate exchange rate brought a series of problems to China. Export manufac- 
turers became less enthusiastic because they were not earning much. They shifted to 
the domestic market, which accepted lower quality goods. This affected both quality 
and exports. 


There was also an impact on domestic industries. Imported goods, which were of better 
quality, became comparable in price with home products, because of the exchange rate. 


Another problem was the black market. Under the previous exchange rate, many foreign 
investors found it unprofitable to get their exchange from the banks. They preferred 
to change money in the black market. 


The observer pointed out that the Communists had reviewed their economic strategy at 
the beginning of the year and decided to change the economy from import-substitute to 


export-oriented. 


The recent devaluation can be seen as a support to the export drive. 
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Planners Seek To Ease Restrictions 
HK130318 Hong Kong SUNDAY STANDARD in English 13 Jul 86 p 5 


[“Special Report" by Stephen Morgan, Annie Lam, Yan Mei-ning, and Ivan Lo: “It's an 
Historic Move To Break ‘Shackles of Administrative Restrictions'"] 


[Text] Devaluation of China's currency the Renminbi (RMB) was an "historic" switch in 
the thinking of policy makers and economic planners in Beijing, according to the manager 
of economic research at the Hong Kong and Shanghai Bank, Vincent Cheng. 


It marked a move away from "administrative" controls like restrictions on imports, for- 
eign exchange limits and other bureaucratic controls to "monetary levers" like the level 
of exchange and interest rates used in the West for marco-economic control. 


"They have realised that exchange rates could be a mechanism to deal with economic pro- 
blems," he said. 


"The 15.8 percent devaluation is an historic event. It represents a dramatic change 
in economic policy and it seems they are now backing off from administrative controls 
towards trying to use monetary levers to get their house in order." 


And it expressed a willingness of the younger leadership to try new methods to confront 
problems. 


Moreover, many of these methods are those that would win the approval of the Internation- 
al Monetary Fund and the World Bank, such as depreciation and reduced exchange controls, 
he said. 


Mr Cheng said that last year's attempt to control imports through restrictions and a 
gradual depreciation of the currency had failed for two main reasons. 


Various units in the provinces which had large quantities of foreign exchange continued 
to import and the Bank of China was apparently unable to control this with administra- 
tive measures. 


"This kind of shock treatment is saying: If you want to import, then OK, but you will 
have to pay for it," he said. 


The second reason was that many foreign goods were relatively cheap given the quali- 
ty of any comparable Chinese product. Making the import of these products more expen- 
sive will force reassessment and encourage local sourcing. 


However, Mr Cheng said the benefits of the devaluation would be slow in coming, due to 
the time lag associated with the J-curve effect of devaluation on the balance of pay- 
ments. 


This means that in the short term the deficit could be aggravated, but a slow improve- 
ment ought to occur in the balance of payments. * It would first bite into imports and 
a decline in these could be expected to be reflected in trade figures in the next six 
to 12 months. 


He doubted that the devaluation would boost China's exports, even thought the goods in 
RMB terms would be cheaper. This was because most Chinese products are already at the 
lower end of the market and not so price sensitive. 
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And secondly, commodity products like oil make up a major portion of China's exports 
and their prices are determined internationally. These are negotiated in U.S. dollars, 
and though obviously when converted to RMB it would show a major rise in earnings, this 
is a mere book transaction and would add nothing to the foreign reserves, quoted in U.S. 
dollars. 


For local investors involved in joint ventures, Mr Cheng foresaw some hard bargaining 
ahead, especially for those who had no contract clause si.ting what portion of earnings 
in RMB can be converted to foreign exchange for repatriation. 


"There will be a lot of haggling about repatriation of money into Hong Kong," he said. 


Mr Cheng expected the overall levels of Chinese imports from Hong Kong to continue to 
fall as in recent months, until there is a substantial pickup in their foreign reserves. 


This would be felt most strongly in re-exports, which were very significant in the 
growth of Hong Kong-China trade in 1984-85, but have fallen off with the restrictions 
on foreign exchange for consumer durables. 


The domestic export scene would be relatively unaffected, mainly because Hong Kong is 
still oriented towards Western markets, Mr Cheng said. 


Effects on Investment Feared 
HK130322 Hong Kong SUNDAY STANDARD in English 13 Jul 86 p 5 


{“Special Report" by Stephen Morgan, Annie Lam, Yan Mei-ning, and Ivan Lo: "Another 
Devaluation Feared...: Gathering Waves of Hope and Doubts") 


[Text] The recent devaluation of the Renminbi has cast doubts over investments in China 
and the stability of the currency, according to observers of the Chinese economy. 


Some China traders approached by the SUNDAY STANDARD thought there would be another de- 
valuation of the RMB in the latter half of the year. 


Sources said some Hong Kong investors in middle and small scale projects were thinking 
of retreating from China if the RMB continued to fall. 


Sino-Foreign equity joint Ventures, whether their investment total is calculated in RMB 
or U.S. dollars, could face big losses. 


Sources from Beijing pointed out that companies like Fujian Hitachi Television Co Ltd, 
which depend on imported raw materials, are bound to face a difficult time if their pro- 
ducts are to be sold in China's home market. 


Other companies, like the Beijing Jeep corporution, whose product prices had been set 
at the lower exchange rate of U.S.$l1 to 4 RMB, will not be affected so much. 


Sources also said that many exporting companies in China are more than happy and are 
actively contacting foreign partners to increase their share in profits. 
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It is a common practice that in equity joint ventures, the Chinese side provides the 
land and factory, while the foreign partner provides equipment. 


The investment amounts are registered on the contract in RMB or in U.S dollars. During 
the period of cooperation, earnings from products exported will be shared by the two 
sides in proportion to their investment. 


An investor who perferred not to be named said that if the investment was registered 
in RMB, then the equipment provided by foreign investors would be devalued by 15.8 per- 
cent. 


Many investment projects were signed at a time when the exchange rate was in the region 
of less than 30 RMB to HKS$100. The rate is now in the region of 47 RMB to HKS$100. There 
is no way of earning back the loss, said the investor. 


Most joint ventures have a fixed number of years of cooperation. Only if the term is 
extended can foreign investors be entitled to share in a few years' more profit. 


They will suffer from the devaluation and their confidence in investment in China will 
be affected. 


Mrs Fancy Ng, wife of a Chinese people's Political Consultative Conference member, told 
the SUNDAY STANDARD that she had invested in hotel and shopping arcade projects in 
Meixian, Guangdong, out of patriotism. 


The investment involved in the projects was calculated in Hong Kong dollars at the time. 
But mainland cadres had changed it to RMB without her consent at a later stage. 


She said it was difficult to predict when she could recover her investment. 


Another investor, who lent money to a mainland company for investment in an amusement 
park, said he was lucky. He had the amount of money stated in U.S. dollars. 


But as the income was derived from local people, the period of repayment would be pro- 
lon.<.d because of the devaluation. 


Mr Shih Ta-lang, lecturer in marketing and international business at the Chinese Univer- 
sity of Hong Kong, said investors might well be afraid of another devaluation, for there 
was no warning before the last one. 


"The devaluation will help foreign investors to increase their exports and earn more 
foreign exchange; it is therefore beneficial to China's foreign trade," said Mr Shih. 


"Nevertheless, what foreign investors are actually interested in is the internal market 
of China. China may have to consider altering the current fixed proportion of exports 
to internal sales for these joint venture projects," Mr Shih added. 


Dr M.H. Chan of the Asian Studies Centre at the University of Hong Kong said the deval- 
uation of the RMB would lower the labour cost of mainland workers, which may stimulate 
Hong Kong Businessman to shift more processing work to China. 
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"But the devaluation has come all of a sudden. Many agreements now have to be renego- 
tiated and his leads to controversy,” said Dr. Chan. 


CALLS FOR POLITICAL REFORM INCREASING IN PRC 


HK140809 Hong Kong TA KUNG PAO in Chinese 13 Jul 86 p l 


{"Special Feature" from Beijing by correspondent Hou Tung-hai: "Chinese Political Re- 
form Brewing" -- dated 12 June] 


[Text] In the present upsuring economic structural reforms, a hot discussion about po- 
litical structural reform is going on in Chinese theoretical circles. In some cultural 
and theoretical symposiums, some scholars have called for studying political reform; 
and newspapers have also published articles discussing reform of the Chinese political 
structure from a theoretical angle. They call for reforming the socialist political 
structure and the policy-making structure and call for openly discussing questions con- 
cerning the political system in China, which was regarded as a "forbidden area" for a 
long time, and taking these questions as a subject of academic studies. This is undoubt- 
edly 2 new situation appearing since the CPC stressed the principle of “letting a hun- 
drea flowers blossom and a hundred schools of thought contend" in order to create a re- 
laxed and harmonious atmosphere for “free academic discussions." It will produce far- 
reaching influence on the developing trend of reform in China and in other socialist 
countries including the Soviet Union and East European countries. 


The Fundamental Purpose Is To Prevent the Repetition of the "Cultural Revolution" 


The Political Research Institute of the Chinese Academy of Social Sciences plays a major 
role in tne explorations of China's political reform. Yan Jiaqi, the 44-year-old direc- 
tor of this institute, said that the purpose of our political reform is to perfect our 
socialist system and to seek fundamental ways to prevent the repetition of the "Cultural 
Revolution” in any form. We will safeguard our prolonged political stability and ensure 
steady economic development through reform. 


This young scholar sharply pointed out: The central issue of political reform is to 
solve the problems caused by the excessive centralization of power so as to achieve the 
objective of building a socialist political system with a high degree of democracy and 
a scientific political decisionmaking structure. He said: The appearance of the "Cul- 
tural Revolution" was related to the lack of a highly democratic political system. In 
a socialist country such as ours, whether democracy exists and functions is a question 
that directly affects the making of major state policies and the country's economic de- 


velopment. 
A Passage of Deng Xiaoping's Remarks 


Yan Jiaqi then quoted a passage of Deng Xiaoping's remarks 6 years ago: "Comrade Mao 
Zedong once said that Stalin seriously damaged the socialist legal system, and such 
things would not happen in Western countries. He recognized this matter, but did not 
actually solve tlie problems in the leadership system and some other factors. The 10- 
year catastrophe of the ‘Cultural Revolution’ still occurred in China." 
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Yan Jiaqi then listed ways to overcome the excessive centralization of power from four 
aspects: First, power should be properly divided horizontally. The "horizontal divi- 
sion" of power should be made at both the central and local levels. During the "Cultu- 
ral Revolution," there was no “horizontal division" or power at all. Under the slogan 
of “strengthening the party's centralized leadership, state power was all centralized 
in the hands of a small number of people. The proper “horizontal division of power" 
is not only a matter concerning the relations between legislative, administrative, and 
judicial organs, but also concerns relations beteen the party and the government. The 
proper “division of work" between the party and the government is a major theoretical 
and practical question in the political structural reform. 


Second, power should be divided vertically. The upper authorities can veto the deci- 
sions of the lower organs, but should have no power to meddle in the affairs within the 
jurisdiction of the lower organs. This is the concept of “dividing power vertically." 
However, some local and department leaders still think that they can make decisions on 
all affairs in their localities or departments. This in fact violates the principle 
of “dividing power vertically." In the past, we lacked this concept and did not "use 
power to check and balance power." Reform will inevitably have an impact on old ideas, 
and the political structural reform will be bound to have a powerful impact on the idea 


of “one will have everything if one has power." 
Government Power Cannot Infringe Upon Human Rights 


Third, the scope of government functions and power must be limited. The area _ which 
government power cannot infringe upon is “human rights." During the “Cultural Revolu- 
tion,” government power or political power could infringe upon all parts of people's 
private lives. People were even forbidden to express their grief at Premier Zhou Enlai's 
death, still less could there be any “human rights." Such organs of power as the "cen- 
tral group for leading the Cultural Revolution" not only rudely interfered in people's 
dress, hair styles, hobbies, habits, and other things in private life, but even inter- 
fered in people's thinking. People were not only deprived of their right to enjoy them- 
selves, but were even not allowed to express their grief freely. Yan Jiaqi said: 
Through political reform, not only will government power over economic management be 
limited, but the jurisdiction of the government in managing social affairs will also 
be clearly defined. Only thus can "academic freedom" and “freedom of artistic creation" 
be really guaranteed. 


Expanding the Citizens’ Participation in Political Activities 


Fourth, as for the relationship between the public and the organs or power, the general 
public should have more opportunities to directly or indirectly participate in the de- 
cisionmaking process concerning state affairs. He said that this is also the most impor- 
tant point. The fundamental question which determines the character of the social sys- 
tem in a country is how to improve the system of the people's congresses. He stressed 
that democracy must be guaranteed by a sound legal system, but the legal system is not 
equal to democracy. The socialist political system with a high degree of democracy re- 
quires people's extensive political participation. This is related to the systems and 
procedures for nominating and electing the people's deputies and ensuring the quality 
of the people's deputies. 
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People's discussions about China's political reform have developed from some private 
occasions to many public occasions. An important reason for this change is the 
in-depth development of the economic structural reform, which needs corresponding 
political reform. Without necessary political reform, it will be hard to carry on 
economic reform in depth. With economic reform being carried out in an all-round way, 
the existing political administrative organs and economic management organs, which were 
set up according to a highly centralist mode, have come into sharper and sharper 
conflict with the growing socialist planned commodity economy. The traditional 
adminstrative methods have been proved ineffective in overcoming the problems of the 
party's functions being confused with government functions, government functions being 
confused with enterprise functions, the duties and functions of various departments and 
functionaries being vaguely defined, and administrative organs being overstaffed and 
unwieldy and indulging in buck-passing. Only in reform can an effective way be found 
to solve these problems. 


Reform Should Begin From Administrative Restructuring 


The current trend of public opinion shows that people advocating political reform are 
trying to make a breakthrough in reforming the adminstrative structure. They hold that 
the conditions for reforming the administrative structure are ripe in order to advance 
the political reform which has a bearing on China's future destiny. 


In order to carry out such profound reform in the political field, like reforms of the 
economic structure, the educational system, and the scientific and technological 
system, it is necessary to have relevant decisions adopted by the CPC Central 
Committee. Only thus can such political reform be unfolded in the whole country. 
Recently, during his visit to Yugoslavia, Premier Zhao Ziyang answered a journalist's 
question about whether China will carry out political reform and said: "With the 
all-round development of economic structural reform, the government functions will 
change, and the government structure and the cadre system will also be reformed step by 
step. Without reform in this regard, the requirements of the economic reform will not 
be satisfied." Does this mean that the time for China to begin political reform will 
soon come? 


DAYA BAY CLASH BETWEEN TOP PRC LEADERS EXAMINED 
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[Text] Two promising members of China's third tier of leadership are vying for the top 
post in the Government, both aiming to become China's next Prime Minister when Mr Zhao 
Ziyang leaves the State Council to take up another post, according to diplomatic 
sources in Beijing and Hong Kong. 


The two, both vice-premiers, are using a number of energy projects, including Daya Bay 
nuclear plant, to put forward their different stands. 


Mr Li Peng, the technologically-minded official, is fully in favour of going ahead with 
the project while Mr Tian Jiyun, the financial expert who helped Mr Zhao Ziyang in 
running Sichuan Province before his recall to Beijing a few years ago, is said to be 
firmly opposed to the plant. 
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Diplomat's believe that because of the keen competition between Mr Li and Mr Tian, Mr 
Deng Xiaoping and other top leaders may decide on a compromise candidate, the 
newly-appointed fifth vice-premier, Mr Qiao Shi. 


There has also been speculation about opposition to Mr Hu Qili, generally regarded as a 
successor to party General Secretary Hu Yaobang. 


The four, all members of the reformist camp, are keen rivals -- which does not bode 
well for policy differences among them when they take over the second tier of 
leadership. 


And diplomats believe that at the 13th national congress of the Chinese Communist Party 
next year, all the current top leaders may have to hold on to their posts for at least 
another year or two. 


Only a year ago, Mr Hu Qili and Mr Li Peng were all but confirmed in their aspirations 
to top party and Government posts. 


The credentials of Mr Hu Qili, a former first secretary of the Communist Youth League, 
were impeccable and his ascendancy in the hierarchy has been meteoric. He faded from 
the political limelight during the Cultural Revolution and re-emerged after Mr Deng 
Xiaoping and Mr Hu Yaobang returned to power in 1977. He served briefly in Tianjin and 
became the top man in the revived Communist Youth League, a position that his mentor, 
Mr Hu Yaobang, once held. 


From then on, he headed various departments of the Central Committee and was appointed 
a member of the party Secretariat, recently taking over its day-to-day work, a task 
that Mr Hu Yaobang once undertook. 


In the past two years, Mr Hu Qili has been most active in the political arena and 
travelled widely throughout the country and abroad. He was, and still is, regarded as 
the most likely successor to Mr Hu Yaobang as the party General Secretary. 


But lately there has been firm opposition to Mr Hu Qili, according to people in 
diplomatic circles, particularly from elements in the conservative camp, headed by the 
country's top economist, Mr Chen Yun, President Li Xiannian, and the chairman of the 
National People's Congress, Mr Peng Zhen. 


Meanwhile, China's propaganda machinery is also in disarray. The Central Committee's 
propaganda department was for several years led by an orthodox Marxist, Mr Deng Liqun, 
who was against any liberalisation in the cultural field. 


His stand led to several serious conflicts, and in the end he was removed from the 
department to be replaced by the more liberal-minded Mr Zhu Houze. 


But before relinquishing his post, Mr Deng managed to plant his followers in several 
key positions and in spite of his determined efforts, Mr Zhu appears unable to exercise 
full control of the propaganda department and the country's media. 


The result was confusion in the enunciation of the party line, with cadres of different 
political thoughts championing different concepts, all in the same columns of the 
nation's major press. 


- 
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Many analysts now think there may not be major changes in the leadership when the 
Chinese Communist Party convenes its 13th national congress next year. The stalemate, 
however, is not expected to last for long and within a year or two, both the 
conservative elements as well as Mr Deng Xiaoping, Mr Zhao Ziyang and Mr Hu Yaobang, 
will leave the party Politburo. 


In the Government, there also appears to be serious conflict between those representive 
the older bureaucracy, who inherited the mantle of the late Mr Zhou Enlai, and the new 
leadership, headed by Mr Zhao Ziyang. 


Mr Li Peng, the Vice-Premier who champions technological innovations and is a champion 
is searching for new energy sources, is generally regarded as representing the "old 
guard" of the bureaucuracy. 


The son 

of a communist revolutionary killed by the Kuomintang, he was looked after by Zhou 
Enlai and his wife and received an excellent education. After the People's Republic 
was founded, Mr Li was sent to the Soviet Union to further his study. 


Returning to China, he rose steadily through the ranks, the Cultural Revolution 
notwithstanding. 


After Mr Deng Xiaoping returned to power in 1977, Mr Li was given a series of 
Government posts, in which he distinguished himself. Specialising in energy resources, 
Mr Li became the chief spokesman on energy and championed the search for new sources 
and latest technology. 


He is a strong advocate of the Three Corges hydro-electric project as well as the 
construction of nuclear power stations. 


His advocacy has earned him a great many opponents, particularly in the Three Gorges 
project, which was firmly opposed by the environmentalists. 


Environmentalists say the project would totally upset the ecological balance not only 
in the middle-reaches of the Yangtze River but in the lower reaches and other parts of 
China as well. 


Mr Tian, on the other hand, is a newcomer to the central leadership. After working 
mostly in the provinces, he was in charge of the finance department of the Sichuan 
provincial government under Mr Zhao Ziyang in the late 1970s and worked closely with Mr 
Zhao in revamping the province's economy, with spectacular success. 


Mr Zhao was later recalled to Beijing as a vice-premier and when he became Prime 
Minister in 1979, Mr Tian was seconded to the central Government and worked as 
Secretary General of the State Council. Two years ago, Mr Tian was promoted to be 
Vice-Premier along with Mr Li Peng. 


There has since been intense speculation over Mr Zhao's successor and both Mr Li and Mr 
Tian are regarded as strong contenders, the other vice-premiers, Mr Wan Li and Mr Yao 
Yilin, being too old to take over the premiership. 


Increasingly, it looks as if the leadership under Mr Deng Xiaoping prefers to maintain 
the status quo, at least for another two years or so, before any major change is to be 
effected. 
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